In the opinion of Kutak Rock ILP, Kansas City, Missouri and Hardwick Law Firm, IL.C, Kansas City, Missouri, Co-Bond Counsel, the interest on the
Bonds is not excluded from gross income for federal and Missouri income tax purposes.  See the caption “TAX MATTERS” in this Official Statement and the
form of Opinion of Co-Bond Counsel attached as Appendix D to this Offcial Statement.
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The Variable Rate Demand Taxable Special Obligation Refunding Bonds (909 Walnut Parking Facility Project) Series 2009A (the
“Bonds”) are being issued by the City of Kansas City, Missouti (the “Issuer”) pursuant to an Indenture of Trust, dated as of March 1, 2009
(the “Indenture”), between the Issuer and Wells Fargo Bank, N.A., Kansas City, Missouri, as trustee (the “Trustec”). The Bonds are being
issued for the purpose of providing funds, along with other available funds, to (i) refund the Prior Bonds (as defined herein), and (ii) pay
the initial letter of credit fees and certain costs related to the issuance of the Bonds.

The Bonds and the interest thereon shall be special, limited obligations of the Issuer payable solely out of Appropriated
Funds and moneys in certain funds and accounts held by the Trustee under the Indenture, and are secured by a transfer, pledge
and assignment of and a grant of a security interest in the Trust Estate to the Trustee and in favor of the owners of the Bonds,
as provided in the Indenture. The Bonds and interest thereon shall not be deemed to constitute a debt or liability of the Issuer
within the meaning of any constitutional, statutory or charter limitation or provision, and shall not constitute a pledge of the full
faith and credit of the Issuer, but shall be payable solely from the funds provided for in the Indenture. The issuance of the
Bonds shall not, directly, indirectly or contingently, obligate the Issuer to levy any form of taxation therefor or to make any
appropriation for their payment.

The Bonds are issuable only as fully registered bonds and, when issued, will be registered in the name of Cede & Co., as nominee for
The Depository Trust Company (“DTC”), New York, New York, which will act as securities depository for the Bonds. Purchases of
beneficial interests in the Bonds will be made in book-entry only form, in denominations of $100,000 and or integral multiples of $5,000 in
excess thereof. So long as Cede & Co. is the registered owner of the Bonds, purchasers of beneficial interests (“Beneficial Owners”) will
not receive certificates representing their interests in the Bonds, payments of the principal of, premium, if any, and interest on the Bonds
will be made directly to DTC or Cede & Co., and references herein to the owners of the Bonds shall mean Cede & Co. See the caption
“THE BONDS — Book-Entry System” in this Official Statement.

From the date of original issuance of the Bonds through March 15, 2012, unless extended or earlier terminated or replaced, principal
of and interest on the Bonds, and the purchase price of such Bonds tendered for payment as described herein, will be payable from funds
drawn under an irrevocable letter of credit (the “Letter of Credit”) issued in favor of the Trustee by U.S. Bank National Association (the

“Letter of Credit Provider” or “Bank).
(Ebank

The Letter of Credit is the direct obligation of the Letter of Credit Provider to pay to the Trustee, in conformity with the terms
thereof, sums up to the principal amount of the Bonds and up to 35 days of accrued interest on the Bonds (calculated at an assumed
maximum interest rate of 10% per annum).

Principal of and redemption premium, if any, on the Bonds will be payable upon surrender thereof at the principal corporate trust
office of the Trustee. The Bonds may bear interest at Weekly, Short-Term, Long-Term or Fixed Rates. The Interest Rate Period in which
the Bonds are operating may be changed from time to time as described herein. The Bonds will initially bear interest in the Weekly Interest
Rate Period. While bearing interest at Weekly Interest Rates, interest on the Bonds will be payable on the first day of each calendar month,
commencing April 1, 2009, and on any day on which the Bonds are converted to a different Interest Rate Period. This Official
Statement provides information concerning the Bonds while bearing interest at Weekly Interest Rates. There are significant
differences in the terms of the Bonds if they are in a Short-Term, Long-Term or Fixed Interest Rate Period. This Official
Statement is not intended to provide information with respect to any Interest Rate Period other than the Weekly Interest Rate
Period.

The Bonds are subject to redemption prior to maturity and optional and mandatory tender for purchase under certain circumstances,
all as described herein.

The Bonds are subject to certain risk factors. See the caption “INVESTMENT CONSIDERATIONS AND RISKS” in this Official
Statement.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A
SUMMARY OF THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN
INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

The Bonds are offered when, as and if issued, by the Issuer and accepted by the Underwriter, subject to the approval of legality by
Hardwick Law Firm, LLC, Kansas City, Missouri, and Kutak Rock LLP, Kansas City, Missouri, Co-Bond Counsel, and certain other
conditions. Certain legal matters will be passed upon for the Issuer by the Assistant City Attorney and by its co-disclosure counsel, Bryan
Cave LLP and Fields & Brown, LLC, Kansas City, Missouti; and for the Letter of Credit Provider by Thompson Coburn LLP, St. Louis,
Missouri. It is expected that the Bonds in definitive form will be available for delivery through the facilities of DTC in New York, New
Yotk on or about March 19, 2009.

WELLS FARGO BROKERAGE SERVICES, LI.C
March 13, 2009



REGARDING USE OF THIS OFFICIAL STATEMENT

No dealer, broker, salesman or other person has been authorized by the Issuer, the Underwriter or
the Letter of Credit Provider or by any person to give any information or to make any representation with
respect to the Bonds offered hereby, other than those contained in this Official Statement, and, if given or
made, such other information or representations must not be relied upon as having been authotized by any of
the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of any offer to
buy nor shall there be any offer, solicitation or sale of the Bonds by any person in any jurisdiction in which it
is unlawful for such person to make such offer, solicitation or sale. Statements contained in this Official
Statement which involve estimates, forecasts or matters of opinion, whether or not so expressly described
herein, are intended solely as such and are not to be construed as representations of fact.

The information set forth herein has been obtained from the Issuer, the Letter of Credit Provider
and other sources which are believed to be reliable. The Underwriter has provided the following sentence for
inclusion in this Official Statement. The Underwriter has reviewed the information in this Official Statement
in accordance with, and as a part of, their responsibilities under the federal securities laws as applied to the
facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or
completeness of such information. The information and expressions of opinion herein ate subject to change
without notice and neither the delivery of this Official Statement nor any sale made hereunder shall, under
any circumstances, create any implication that there has been no change in the information presented herein
since the date hereof.

IN CONNECTION WITH THE OFFERING, THE UNDERWRITER MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET, SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE BONDS HAVE NOT BEEN REGISTERED WITH THE UNITED STATES
SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS
AMENDED, OR UNDER ANY STATE SECURITIES OR “BLUE SKY” LAWS. THE BONDS ARE
BEING OFFERED IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE ISSUER AND THE TERMS OF THE OFFERING, INCLUDING THE
MERITS AND RISKS INVOLVED. THE BONDS HAVE NOT BEEN RECOMMENDED BY ANY
FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE
ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT, ANY
REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE.

This Official Statement will be posted on the internet website of Financial Printing Resource, inc.
located at http://www.fpr.net. Information in this Official Statement can be relied upon only if downloaded
in its entirety from such website or if obtained in original, bound format.

@
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OFFICIAL STATEMENT
relating to

$7,490,000
CITY OF KANSAS CITY, MISSOURI
VARIABLE RATE DEMAND TAXABLE SPECIAL OBLIGATION REFUNDING BONDS
(909 WALNUT PARKING FACILITY PROJECT) SERIES 2009A

INTRODUCTION

The following introductory statement is subject in all respects to more complete information contained elsewhere in this
Official Statement. The order and placement of materials in this Official Statement, including the Appendices, are not to be
deemed 1o be a determination of relevance, materiality or relative importance, and this Official Statement, including the cover page
and the Appendices, must be considered in its entirety. The offering of the Bonds to potential investors is made only by means of
the entire Offficial Statement.

For definitions of certain capitalized terms used berein and not otherwise defined, see Appendix B to this Official
Statement.

Purpose of the Official Statement

The purpose of this Official Statement, including the cover page hereof and the appendices hereto, is
to furnish information relating to (i) the City of Kansas City, Missouri (the “Issuer” or the “City”), (i1) the
Issuer’s Variable Rate Demand Taxable Special Obligation Refunding Bonds (909 Walnut Parking Facility
Project) Series 2009A in the original aggregate principal amount of $7,490,000 (the “Bonds”), and (iii) the
irrevocable direct-pay letter of credit (the “Letter of Credit”) provided by U.S. Bank National Association
(the “Letter of Credit Provider”) pursuant to an Application for Letter of Credit and Reimbursement
Agreement, dated as of March 1, 2009 (the “Reimbursement Agreement”), between the Issuer and the
Letter of Credit Provider.

This Official Statement provides information concerning the Bonds while bearing interest in
a Weekly Interest Rate Period. There are significant differences in the terms of the Bonds if they are
in a Short-Term Interest Rate Period, a Long-Term Rate Period or a Fixed Interest Rate Period.
This Official Statement is not intended to provide information with respect to any Interest Rate
Period other than the Weekly Interest Rate Period.

The Issuer

The Issuer is a constitutional home rule city and political subdivision established under the laws of
the State of Missouri. The Issuer incorporated on June 3, 1850. See the caption “THE ISSUER” in this
Official Statement and Appendix C to this Official Statement for additional information relating to the
Issuer.

The Bonds are not a general obligation of the Issuer and are payable solely from the revenues
described in this Official Statement. The information regarding the Issuer contained in Appendix C should
not be construed as an indication that the Bonds are payable from any source other than such revenues as
described in this Official Statement. See the caption “SECURITY AND SOURCES OF PAYMENT
FOR THE BONDS” in this Official Statement.



The Commission

The Tax Increment Financing Commission of Kansas City, Missouri (the “Commission”) is a tax
increment financing commission duly created by the City of Kansas City, Missouri under the laws of the State
of Missouri, particularly the Real Property Tax Increment Allocation Redevelopment Act, Sections 99.800 to
99.865, inclusive of the Revised Statutes of Missouti, as amended (the “TIF Act”). Pursuant to the TIF Act,
the Commission authorized the Prior Bonds to provide funds to finance the Project.

The Redeveloper and the Redevelopment Project

911 E. Walnut, LLC (the “Redeveloper”) is a limited liability company organized and existing under
the laws of the State of Missouri. The Commission and the Redeveloper entered into a Redevelopment
Agreement, dated as of December 8, 2004, for the purpose of constructing a parking facility to be available
for use by the general public and the Redeveloper, located at 909 Walnut, Kansas City, Missouri (the
“Project”). The Redeveloper has previously entered into a Cooperative Agreement for Parking Facility
Financing, dated as of September 24, 2004 (the “Cooperative Agreement”), with the Issuer and the
Commission relating to the use of the proceeds of the Prior Bonds and the application of revenues from the
Project. The Cooperative Agreement may be amended or supplemented by the parties thereto without any
consent of the Bondholders.

The Bonds

The Issuer will issue the Bonds pursuant to an Indenture of Trust, dated as of March 1, 2009 (the
“Indenture”), between the Issuer and Wells Fargo Bank, N.A., Kansas City, Missouti (the “Trustee”) for the
purpose of providing funds, along with other available funds, to (i) refund the Prior Bonds, and (ii) pay the
initial letter of credit fees and certain costs related to the issuance of the Bonds.

See the caption “PLAN OF FINANCING” in this Official Statement for a description of the
application of the proceeds of the Bonds and the Project.

A description of the Bonds is contained under the caption “THE BONDS” in this Official
Statement. All references to the Bonds are qualified in their entirety by the definitive form thereof and the
provisions with respect thereto included in the Indenture.

The Bonds are subject to redemption prior to maturity as described under the caption “THE
BONDS?” in this Official Statement.

The Bonds are payable only from Appropriated Moneys, and such other sources as described under
the caption “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” in this Official
Statement.

Security and Sources of Payment for the Bonds

The Bonds and the interest thereon shall be special, limited obligations of the Issuer payable solely
out of the Appropriated Moneys, and moneys in certain funds and accounts held by the Trustee under the
Indenture as described in the next paragraph defining the Trust Estate, and are secured by a transfer, pledge
and assignment of and a grant of a security interest in the Trust Estate to the Trustee and in favor of the
owners of the Bonds, as provided in the Indenture. The Bonds and interest thereon shall not be deemed to
constitute a debt or liability of the Issuer within the meaning of any constitutional, statutory or charter
limitation or provision, and shall not constitute a pledge of the full faith and credit of the Issuer, but shall be
payable solely from the funds provided for in the Indenture. The issuance of the Bonds shall not, directly,
indirectly or contingently, obligate the Issuer to levy any form of taxation therefor or to make any
appropriation for their payment.



The “Trust Estate” consists of (a) all right, title and interest of the Issuer (including, but not limited
to, the right to enforce any of the terms thereof) in, to and under (i) the Financing Agreement and all TIF
Revenues and other payments, revenues and receipts derived by the Issuer under and subject to the
provisions of the Financing Agreement (but excluding the Issuet’s rights to payment of its fees and expenses,
to indemnification and as otherwise expressly set forth in the Financing Agreement), (if) any Appropriated
Funds, and (iii) all financing statements or other instruments or documents evidencing, securing or otherwise
relating to the proceeds of the Bonds; and (b) all other moneys and securities from time to time held by the
Trustee under the terms of the Indenture (excluding amounts held in the Bond Purchase Fund as defined in
the Indenture), and any and all other property (real, personal or mixed) of every kind and nature from time to
time hereafter, by delivery or by writing of any kind, pledged, assigned or transferred as and for additional
security hereunder by the Issuer, or by anyone in its behalf or with its written consent, to the Trustee, which
is hereby authorized to receive any and all such property at any and all times and to hold and apply the same
subject to the terms in the Indenture.

In connection with the issuance of the Bonds, the Issuer, the Commission, the Trustee and the
Redeveloper will enter into a Financing Agreement, dated as of March 1, 2009 (the “Financing
Agreement”), pursuant to which the Issuer covenants to transfer to the Trustee, for deposit in the
appropriate account of the Revenue Fund, Payments in Lieu of Taxes, if any, and, subject to annual
appropriation, Economic Activity Tax Revenues and Super TIF Revenues generated within the 909 Walnut
Redevelopment Project Area, and any City Revenues required to pay debt service on the Bonds. Pursuant to
the Financing Agreement, the Redeveloper pledges the Parking Facility Income to the payment of debt
service on the Bonds and covenants to transfer the Parking Facility Income to the Trustee each month for
deposit and use as provided in the Indenture. Payments from appropriations of City Revenues will be made
only to the extent that TIF Revenues and Parking Facility Income are not sufficient to pay debt service on the
Bonds in any year. See the section herein captioned “SECURITY AND SOURCES OF PAYMENT
FOR THE BONDS - The Financing Agreement”

THE BONDS DO NOT CONSTITUTE A GENERAL OBLIGATION OF THE ISSUER
AND DO NOT CONSTITUTE AN INDEBTEDNESS OF THE ISSUER, THE STATE OR ANY
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY STATE
CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION AND DO NOT
CONSTITUTE A PLEDGE OF THE FAITH AND CREDIT OF THE ISSUER, THE STATE OR
ANY POLITICAL SUBDIVISION THEREOF. THE ISSUANCE OF THE BONDS SHALL
NOT, DIRECTLY, INDIRECTLY OR CONTINGENTLY, OBLIGATE THE ISSUER, THE
STATE OR ANY POLITICAL SUBDIVISION THEREOF TO LEVY ANY FORM OF
TAXATION THEREFOR OR TO MAKE ANY APPROPRIATION FOR THEIR PAYMENT.

See caption “SECURITY AND SOURCES OF PAYMENTS OF THE BONDS - Limited
Obligations; Sources of Payment” in this Official Statement.

The Letter of Credit

Concurrently with the issuance and delivery of the Bonds, the Issuer will cause to be delivered to the
Trustee an irrevocable direct-pay letter of credit with respect to the Bonds (the “Letter of Credit”) issued by
U.S. Bank National Association (the “Letter of Credit Provider”). The Letter of Credit is being issued in an
amount equal to the principal amount of the Bonds plus 35 days of interest computed at the rate of 10% per
annum. The Trustee is required under the Indenture to draw under the Letter of Credit in order to provide
for the timely payment of the principal of and interest on the Bonds and the purchase price of such Bonds
tendered for purchase and not otherwise remarketed. The Letter of Credit will initially expire on March 15,
2012, unless earlier terminated or extended as provided therein. The Issuer will enter into an Application for
Letter of Credit and Reimbursement Agreement, dated as of March 1, 2009 (the “Reimbursement
Agreement”), providing for reimbursement to the Letter of Credit Provider of amounts drawn under the



Letter of Credit and the payment of certain fees to the Letter of Credit Provider. See the caption “THE
LETTER OF CREDIT” in this Official Statement and Appendix E to this Official Statement.

Investment Considerations and Risks

Purchase of the Bonds will constitute an investment subject to significant risks, including the risk of
nonpayment of principal and interest and the loss of all or part of the investment. There can be no assurance
that the Issuer will annually appropriate the Appropriated Funds in the future. Prospective purchasers should
carefully evaluate the risks and merits of an investment in the Bonds, confer with their own legal and financial
advisors and be able to bear the risk of loss of their investment in the Bonds before considering a purchase of
the Bonds. See the caption “INVESTMENT CONSIDERATIONS AND RISKS” in this Official
Statement.

Financial Statements

Audited financial statements of the Issuer, as of and for the fiscal year ended April 30, 2008, are
included in Appendix A to this Official Statement. The audited financial statements have been audited by a
firm of independent certified public accountants, to the extent and for the periods indicated in the report of
such firm, which is also included in Appendix A. Sce the caption “FINANCIAL STATEMENTS” in this
Official Statement.

Continuing Disclosure

So long as the Bonds bear interest at a Weekly Rate, the Bonds will be exempt from the disclosure
requirements of Rule 15¢2-12 (the “Rule”) promulgated by the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934, as amended. If the exemption from the Rule no longer
applies, the Issuer has covenanted to enter into a continuing disclosure undertaking as may be necessary to
comply with the Rule as then in effect. See the caption “CONTINUING DISCLOSURE?” in this Official
Statement.

Bond Ratings

The Issuer is expected to receive ratings on the Bonds as set forth under the caption “BOND
RATINGS?” in this Official Statement.

Definitions, Summaries of Documents and Additional Information

Definitions of certain words and terms used in this Official Statement and summaries of certain
Transaction Documents are included in this Official Statement in Appendix B to this Official Statement.
Such definitions and summaries do not purport to be comprehensive or definitive. Appendix D to this
Official Statement contains the proposed form of opinion which are anticipated to be rendered by Bond
Counsel at the time of delivery of the Bonds.

Miscellaneous

This Official Statement speaks only as of its date, and the information contained herein is subject to
change. Additional information with respect to this Official Statement and the Bonds may be obtained from
First Southwest Company, 325 North St. Paul Street, Suite 800, Dallas, Texas 75201, or from Valdés &
Moteno, Inc., 1600 Genessee Street, Suite 630, Kansas City, Missouri 64102.



THE ISSUER
In General

The Issuer was incorporated on June 3, 1850. The Issuer is the central city of a fifteen-county
Metropolitan Statistical Area (MSA), which includes Bates, Caldwell, Cass, Clay, Clinton, Jackson, Lafayette,
Platte and Ray counties in the State of Missouri and Franklin, Johnson, Leavenworth, Linn, Miami and
Wyandotte counties in the State of Kansas, and is situated at the confluence of the Kansas and Missouri
rivers on Interstate Highways 1-29, 1-35 and 1-70. The Issuer had a population of 480,534, according to the
Issuer’s Planning and Development Department’s 2008 estimate. The Kansas City MSA had a population of
2,006,565 according to the Issuer’s Planning and Development Department’s 2008 estimate.  See
“APPENDIX C: INFORMATION CONCERNING THE CITY OF KANSAS CITY, MISSOURI”
and “APPENDIX A: AUDITED FINANCIAL STATEMENTS OF THE CITY OF KANSAS CITY,
MISSOURI” to this Official Statement.

The Bonds are not a general obligation of the Issuer and are payable solely from the Appropriated
Funds described in this Official Statement. The information regarding the Issuer contained in Appendix C
should not be construed as an indication that the Bonds are payable from any source other than such
Appropriated Funds as described in this Official Statement. See the caption “SECURITY AND
SOURCES OF PAYMENT FOR THE BONDS” in this Official Statement.

Anticipated Future Financings

The Issuer is reviewing certain of its outstanding variable rate debt obligations and evaluating
whether such obligations should be restructured or refinanced. These obligations, which include the Prior
Bonds (see the caption “PLAN OF FINANCING — The Refunding” in this Official Statement), include
seven series of tax-exempt and taxable obligations totaling approximately $216,360,000. There are no
assurances or guarantees that the Issuer will determine to restructure such obligations or, if such a
determination is made, that the Issuer will be able to restructure such obligations on the terms or timing
desired by the Issuer.

The Issuer anticipates that in the next few months it will issue additional obligations that will be
secured, in part, by the Issuer’s annual appropriation. Such additional issuances may include (i) an
approximately $5,000,000 issuance to finance costs related to the second phase of improvements within
downtown Kansas City, Missouri in connection with the implementation of the East Village Tax Increment
Financing Plan, (ii) an approximately $30,000,000 issuance to finance costs related to improvements within
downtown Kansas City, Missouri in connection with the implementation of the Gailoyd Tax Increment
Financing Plan, (iii) an approximately $48,000,000 issuance to finance costs related to the construction of a
parking garage adjacent to the Kansas City Performing Arts Center, (iv) an approximately $ 21,000,000
issuance to finance costs related to land acquisition and abatement for a Southtown Urban Life Shopping
Center, (v) an approximately $3,500,000 issuance reimbursing the City for moneys provided to fund the debt
service reserve requirements, of the Land Clearance for Redevelopment Authority of Kansas City, Missouri
Improvement and Refunding Bonds, Series 2005E, substituting a surety insurance policy from Syncora
Guarantee Inc., (vi) an approximately $5,000,000 issuance to finance the purchase of various vehicles for the
City fleet vehicle program, (vii) an approximately $407,000 issuance to finance the purchase of software,
hardware and implementation services for the upgrade of KIVA enterprise system software for governmental
purposes, which include invoicing real estate taxes, special assessment, citizen complaints, service actions and
inspections, and (viii) an approximately $1,000,000 issuance to finance the purchase of software, hardware
and implementation services for a fuel management system program for the City.



Recent Financings

The Issuer has completed several financings since the date of the financial statements contained in
Appendix A to this Official Statement. Those financings are described and set forth in the financial
information contained in Appendix C to this Official Statement.

Budget Considerations

The Issuer’s City Charter requires that the City Council adopt a balanced annual budget for each
fiscal year. The process for that adoption is described in Appendix C to this Official Statement under the
caption “BUDGETING, ACCOUNTING AND AUDITING PROCEDURES - Budget Process.” In
connection with the review and ultimate adoption of each budget, the City Council, the Mayor and the City
Manager may recommend the reduction or elimination of certain expenditures. As part of the budget review
and adoption process, the Issuer may have to consider reductions in certain expenditures or programs if
projected revenues do not match or exceed projected expenditures. There can be no assurances that the
adopted budget for any fiscal year will contain an appropriation of moneys sufficient to pay all the Debt
Service Payments and reasonably estimated Additional Payments as set forth in this Official Statement under
the caption “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Annual
Appropriation;” however, the Issuer has expressed its cutrent intention to do so as set forth in the
Indenture.

Available Information

The Issuer has entered into continuing disclosure agreements under SEC Rule 15¢2-12, under which
the Issuer annually files its audited financial statements and certain other information with each nationally
recognized municipal securities repository. Such financial statements and other information are available
from the nationally recognized municipal securities repositories. The SEC maintains a site on the World
Wide Web at http://www.sec.gov/info/municipal/nrmsir.htm, which contains a listing of the nationally
recognized municipal securities repositories. The Issuer intends, but is not obligated to file its continuing
disclosure filings through Municipal Advisory Council of Texas’s central post office system located on the
World Wide Web at http://www.disclosureusa.org, where interested parties may obtain an index of filings
made by the Issuer through such service.

The MSRB has sought to establish a continuing disclosure service of its Electronic Municipal Market
Access System (“EMMA”), considered the equivalent of the SEC’s EDGAR system, located on the World
Wide Web at http://emma.msrb.org. MSRB filed with the SEC an amendment to the continuing disclosure
proposal intended to provide for a transition to EMMA’s continuing disclosute service. The operational date
for the continuing disclosure service has been set at July 1, 2009. Thus, beginning on July 1, 2009, filings with
the MSRB may be made via EMMA. EMMA will replace the four existing nationally recognized municipal
securities information repositories, as well as the Central Post Office disclosure service.

For information relating to the Issuer’s continuing disclosure undertakings in connection with the
issuance of the Bonds, see the caption “CONTINUING DISCLOSURE?” in this Official Statement.

Accounting Change for Other Postemployment Benefits

In June 2004, the Governmental Accounting Standards Board (“GASB”) issued Statement No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions. This
statement establishes standards for the measurement, recognition, and display of OPEB
expense/expenditures and related liabilities (assets), note disclosutes and, if applicable, required
supplementary information (RSI) in the financial reports of state and local governmental employers.
Specifically, the Issuer is required to measure and disclose an amount for annual OPEB cost on the accrual



basis for health benefits that will be provided to retired employees in future years. The disclosure
requirement for the Issuer began with the fiscal year ending April 30, 2008.

The Issuet’s aggregate actuarial accrued liability (including police uniformed and civilian) is
$181,732,457 and the corresponding annual required contribution (ARC) is $18,172,240. The general
government’s actuarial accrued OPEB liability and ARC are $119,131,619 and $12,688,865, respectively. For
financial reporting purposes, the aggregate actuarial accrued OPEB liability and ARC (excluding police
uniformed and civilian) will be apportioned to both governmental and business-type activities (i.e., aviation,
water, sewer, storm water and wastewater).

PLAN OF FINANCING
Purpose of the Bonds

The Issuer will issue the Bonds pursuant to the Indenture for the purpose of providing funds, along
with other available funds, to (i) refund the Prior Bonds, and (ii) pay the Costs of Issuance of the Bonds.

Refunding of the Prior Bonds

The Commission previously issued its $7,780,000 original principal amount of Tax Increment
Financing Commission of Kansas City Variable Rate Demand Taxable Revenue Bonds (909 Walnut Parking
Facility Project) Series 2005 currently outstanding in the principal amount of $7,240,000 (the “Prior Bonds”),
the proceeds of which were used to finance parking facilities in connection with the Tower Properties
Redevelopment Tax Increment Financing Plan.

A portion of the proceeds from the issuance and sale of the Bonds, together with other available
funds of the Issuer, will be used to refund and redeem the Prior Bonds on March 19, 2009.

Sources and Uses of the Bond Proceeds

The following table itemizes the estimated sources and uses of funds relating to the sale of the
Bonds:

Sources of Funds:

Principal Amount $ 7.490,000.00
Total Soutces of Funds $ 7,490,000.00
Uses of Funds:
Transfer to the Trustee/paying agent
for the Prior Bonds $  7,240,000.00
Costs of Issuance 250,000.00
Total Uses of Funds $ 7,490,000.00

M Includes rating agency fees, initial fees of the Letter of Credit Provider and the Trustee,
printing costs, financial advisor fees, legal fees, Underwriter’s discount and certain other

costs of issuance. See the caption “UNDERWRITING” herein.



THE BONDS

This Official Statement provides information concerning the Bonds while bearing interest in
a Weekly Interest Rate Period. There are significant differences in the terms of the Bonds if they are
in a Short-Term Interest Rate Period, a Long-Term Rate Period or a Fixed Interest Rate Period.
This Official Statement is not intended to provide information with respect to any Interest Rate
Period other than the Weekly Interest Rate Period.

General Terms

The Bonds will be issued initially to bear interest at a Weekly Interest Rate as described below under
“Determination of the Weekly Interest Rate” unless and until the Issuer, and upon compliance with the
conditions set forth in the Indenture, converts the Bonds to a Short-Term Interest Rate Period, Long-Term
Interest Rate Period or Fixed Interest Rate Period (each, including the Weekly Interest Rate Period, an
“Interest Rate Period”).

The Bonds (i) mature on February 1, 2024, subject to prior redemption as described herein under
“Redemption Provisions,” (ii) are dated the date of their issuance and (iii) bear interest from that date or
the most recent Interest Payment Date until paid. So long as the Bonds bear interest at a Weekly Interest
Rate, interest will be computed on the basis of a 365- or 366-day year for the actual days elapsed for the
Bonds.

The Bonds will be issued as fully registered bonds in book-entry form only and when issued will be
registered in the name of Cede & Co., as nominee of DTC. The Bonds, while bearing interest at a Weekly
Interest Rate, may be purchased by the Beneficial Owners in denominations of $100,000 and integral
multiples of $5,000 in excess thereof (each, an “Authorized Denomination”).

While interest on the Bonds bear interest at a Weekly Interest Rate, interest on the Bonds will be
payable monthly in arrears on the first day of each calendar month commencing on April 1, 2009. If a
payment date is not a Business Day at the place of payment, the payment will be made at that place on the
next succeeding Business Day, with the same force and effect as if made on the payment date, and, in the case
of such payment, no interest will accrue for the intervening period.

Interest on the Bonds will be payable on each Interest Payment Date for the period commencing on
the immediately preceding Interest Accrual Date and ending on and including the day immediately preceding
the Interest Payment Date; provided, however, interest payable on the Bonds on the initial Interest Payment
Date will be payable for the period commencing on the date of issuance of the Bonds and ending on the day
immediately preceding the initial Interest Payment Date. In any event, interest on the Bonds will be payable
for the final Interest Rate Period to the date on which the Bonds have been paid in full.

At no time will any Bond bear interest at a Weekly Interest Rate that is in excess of 10% per annum.

Principal of and premium, if any, and interest on the Bonds will be paid by the Trustee. Principal is
payable upon presentation of such Bonds by the Holders thereof. Interest on the Bonds bearing interest at
Weekly Interest Rates will be payable on each Interest Payment Date by the Trustee by wire transfer of
immediately available funds to the respective Holders thereof on the Record Date to an account specified by
the Holder thereof in a writing delivered to the Trustee. The Record Date with respect to any Interest
Payment Date for the Bonds while bearing interest at Weekly Interest Rates is the Business Day immediately
preceding such Interest Payment Date. Notwithstanding the foregoing, so long as records of ownership of
the Bonds are maintained through the Book-Entry System described below, all payments to the Beneficial
Owners of the Bonds will be made in accordance with the procedures described below under the caption
“Book-Entry System.”



The Issuer will enter into a Remarketing Agreement with Wells Fargo Brokerage Services, LLC (the
“Remarketing Agent”), as the remarketing agent for the Bonds, under which the Remarketing Agent will
agree to determine the Weekly Interest Rate on the Bonds and use its best efforts to remarket each series of
the Bonds subject to optional and mandatory tender for purchase as set forth under the caption “THE
BONDS — Remarketing” in this Official Statement

Determination of the Weekly Interest Rate

During each Weekly Interest Rate Period, any Bonds designated as bearing interest at a Weekly
Interest Rate shall bear interest at the Weekly Interest Rate, which shall be determined by the Remarketing
Agent by 5:00 p.m. on Tuesday of each week during the Weekly Interest Rate Period, or if such day is not a
Business Day, then on the next succeeding Business Day. The first Weekly Interest Rate for each Weekly
Interest Rate Period shall be determined on or prior to the first day of such Weekly Interest Rate Period and
shall apply to the period commencing on the first day of such Weekly Interest Rate Period and ending on and
including the next succeeding Tuesday. Thereafter, each Weekly Interest Rate shall apply to the period
commencing on and including Wednesday and ending on and including the next succeeding Tuesday, unless
such Weekly Interest Rate Period ends on a day other than Tuesday, in which event the last Weekly Interest
Rate for such Weekly Interest Rate Period shall apply to the period commencing on and including the
Wednesday preceding the last day of such Weekly Interest Rate Period and ending on and including the last
day of such Weekly Interest Rate Period.

Each Weekly Interest Rate with respect to the Bonds shall be the rate of interest per annum
determined by the Remarketing Agent (based on an examination of taxable obligations comparable, in the
judgment of the Remarketing Agent, to the Bonds and known by the Remarketing Agent to have been priced
or traded under then prevailing market conditions) to be the minimum interest rate which, if borne by the
Bonds, would enable the Remarketing Agent to sell all of the Bonds on the effective date of that rate at a
price (without regard to accrued interest) equal to the principal amount thereof.

If the Remarketing Agent fails to establish a Weekly Interest Rate for any week with respect to the
Bonds bearing interest at such rate, then the Weekly Interest Rate for such week with respect to such Bonds
shall be the same as the immediately preceding Weekly Interest Rate if such Weekly Interest Rate was
determined by the Remarketing Agent. If the immediately preceding Weekly Interest Rate was not
determined by the Remarketing Agent, or if the Weekly Interest Rate determined by the Remarketing Agent
is held to be invalid or unenforceable by a court of law, then the Weekly Interest Rate for such week, as
determined by the Remarketing Agent, shall be equal to 100% of the One Month LIBOR Rate, or if such rate
is no longer available, 85% of the interest rate on 30-day high grade unsecured commercial paper notes sold
through dealers by major corporations as reported in The Wall Street Journal on the day such Weekly Interest
Rate would otherwise be determined as provided herein for such Weekly Interest Rate Period.

If at any time the Remarketing Agent shall determine that, in its judgment and with the concurrence
of the Issuer, the scheduled date for commencement of a Weekly Rate Period has become inappropriate
(taking into account general market practice with respect to periodic adjustment of rates on instruments
comparable to the Bonds bearing interest at the Weekly Rate, whether based upon the time of compilation or
reporting of any interest rate or financial index or indicator or otherwise), the Remarketing Agent may, upon
approval of the Issuer, designate a new day of the week for the commencement of Weekly Rate Periods to
remain in effect until another redetermination in accordance with the Indenture. The Remarketing Agent
shall give written notice of any change in the commencement date of a Weekly Rate Period to the Issuer, the
Trustee, the Letter of Credit Provider, and such change shall become effective on the first scheduled day of a
Weekly Rate Period so designated occurring not less than 14 days following the giving of such notice.
Promptly upon receipt of such notice, the Trustee shall notify or cause the Remarketing Agent to notify each
affected Bondholder of such change in writing.



Conversions of Interest Rate on Bonds

The Issuer may convert the Bonds, from time to time, from an Interest Rate Period to another
Interest Rate Period as provided in the Indenture.

Notice Upon Converting Interest Rate. If the Issuer elects to convert the interest rate of the Bonds
to a Long-Term Interest Rate, Fixed Interest Rate or Short-Term Interest Rates as provided in the Indenture,
the written direction furnished by the Issuer to the Trustee, the Tender Agent, the Letter of Credit Provider
and the Remarketing Agent as required by the Indenture shall be made by registered or certified mail, or by
telecopy confirmed by registered or certified mail. That direction shall specify whether the Bonds are to bear
interest at the Weekly Interest Rate, Long-Term Interest Rate, Fixed Interest Rate or Short-Term Interest
Rates and shall be accompanied by (i) a copy of the notice required to be given by the Trustee pursuant to the
Indenture and (ii) a Favorable Opinion of Co-Bond Counsel.

Rescission of Flection. Notwithstanding anything in the Indenture, in connection with any
Conversion of the Interest Rate Period for any Bonds, the Issuer shall have the right to deliver to the Trustee,
the Remarketing Agent and the Letter of Credit Provider, on or prior to 10:00 a.m. on the second (2nd)
Business Day preceding the effective date of any such Conversion a notice to the effect that the Issuer elects
to rescind its election to make such Conversion. If the Issuer rescinds its election to make such Conversion,
then such Bonds shall bear interest at a Weekly Interest Rate commencing on the date which would have
been the effective date of the Conversion. In any event, if notice of a Conversion has been mailed to the
Holders of such Bonds as provided in the Indenture and the Issuer rescinds its election to make such
Conversion, then the Bonds shall continue to be subject to mandatory tender for purchase on the date which
would have been the effective date of the Conversion as provided in the Indenture.

Conditions to Conversion. No Conversion from one Interest Rate Period to another shall take effect
under the Indenture unless each of the following conditions, to the extent applicable, shall have been
satisfied:

@) With respect to the new Interest Rate Period, there shall be in effect a Letter of
Credit if and as required under the Indenture.

(i) The Trustee shall have received a Favorable Opinion of Co-Bond Counsel with
respect to such Conversion dated the effective date of such Conversion.

(iif) In the case of any Conversion with respect to which there shall be no Letter of
Credit in effect to provide funds for the purchase of Bonds on the Conversion Date, the remarketing
proceeds available on the Conversion Date shall not be less than the amount required to purchase all
of the affected Bonds at the Tender Price (not including any premium).

(iv) In the case of any Conversion of any of the Bonds for which the Letter of Credit
shall be in effect, the Trustee has received prior written confirmation from each Rating Agency
maintaining a rating on such Bonds that such Conversion will not result in a reduction or withdrawal
of the then current ratings on such Bonds.

) If a Letter of Credit will be in effect after the Conversion Date, in the case of any
Conversion of the Bonds to any Long-Term Interest Rate Period, the term of the Letter of Credit
shall extend to the eatlier of the end of such Long-Term Interest Rate Period or the first optional
redemption date during such Long-Term Interest Rate Period and the Trustee has received prior
written confirmation from each Rating Agency maintaining a rating on the Bonds that such
conversion will not result in a reduction or withdrawal of the then current long-term ratings on any
of the Bonds.
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Failure to Meet Conditions. In the event that any condition to the Conversion of any of the Bonds
shall not have been satisfied as provided in the Indenture, then such Bonds shall bear interest at a Weekly
Interest Rate commencing on the date which would have been the effective date of the Conversion, and such
Bonds shall continue to be subject to mandatory tender for purchase on the date which would have been the
effective date of the Conversion as provided in the Indenture.

Redemption Provisions

Optional Redemption. The Bonds bearing interest at a Weekly Interest Rate are subject to optional
redemption by the Issuer, in whole or in part, at any time, at a redemption price equal to the principal amount
thereof to be redeemed, plus accrued but unpaid interest to the redemption date.

Mandatory Sinking Fund Redemption. The Bonds shall be redeemed in part on the Interest Payment
Dates and the Maturity Date listed below, commencing with the Interest Payment Date on or after February
1, 2010, at a redemption price equal to 100% of the principal amount redeemed plus accrued interest thereon
to the redemption date, in the principal amount set forth below next to such date:

Redemption Principal Redemption Principal
Date Amount Date Amount
February 1, 2010 $ 215,000 February 1, 2018 $ 515,000
February 1, 2011 250,000 February 1, 2019 570,000
February 1, 2012 280,000 February 1, 2020 620,000
February 1, 2013 310,000 February 1, 2021 680,000
February 1, 2014 345,000 February 1, 2022 740,000
February 1, 2015 390,000 February 1, 2023 800,000
February 1, 2016 430,000 February 1, 2024* 875,000
February 1, 2017 470,000

* Final Maturity

On or before the 45" day next preceding any mandatory sinking fund redemption date for Bonds,
the Issuer may deliver to the Trustee for cancellation Bonds of the appropriate maturity in any aggregate
principal amount which have been purchased by the Issuer in the open market. Each Bond so delivered shall
be credited by the Trustee at 100% of the principal amount thereof against the mandatory scheduled
redemption requirement for Bonds on such mandatory redemption date; and any excess of such amount shall
be credited against future mandatory scheduled redemption requirements in chronological order. The Issuer
will, on or before the 45% day preceding each mandatory scheduled redemption date, along with the surrender
of the Bonds, furnish the Trustee with a certificate, signed by an Issuer Representative, stating the extent to
which the provisions of the first sentence of this paragraph are to be availed of with respect to such
mandatory redemption requitements for such mandatory redemption date; unless such certificate is so timely
furnished to the Trustee, the mandatory redemption requirements for such mandatory redemption date shall
not be reduced under the provisions of the Indenture.

The mandatory sinking fund redemption requirements set forth in the Indenture are subject,
however, to the provision that any partial redemption of any Bonds pursuant to optional redemption or Bank
Bond redemption provisions shall reduce the mandatory scheduled redemption requirements relating to such
Bonds. In the event of a partial redemption of Bonds pursuant to the optional redemption or Bank Bond
redemption provisions, the Trustee shall allocate the principal amount of Bonds redeemed against the next
Bonds to be redeemed under the mandatory sinking fund redemption requirements set forth in the Indenture.

Selection of Bonds to be Redeemed. In the case of any redemption in part of the Bonds, the Bonds
to be redeemed shall be selected by the Issuer, subject to any requirements of the Indenture. A redemption
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of Bonds shall be a redemption of the whole or of any part of the Bonds, provided, that there shall be no
partial redemption of less than $5,000. If less than all the Bonds shall be called for redemption under any
provision of the Indenture permitting such partial redemption, the particular Bonds to be redeemed shall be
selected by the Issuer; provided, however (i) that the portion of any Bond to be redeemed under any
provision of the Indenture shall be in the principal amount of $5,000 or any multiple thereof, (i) that, in
selecting Bonds for redemption, the Issuer shall treat each Bond as representing that number of Bonds which
is obtained by dividing the principal amount of such Bond by $5,000, (iii) that, to the extent practicable, the
Issuer will not select any Bond for partial redemption if the amount of such Bond remaining Outstanding
would be reduced by such partial redemption to less than an Authorized Denomination and (iv) Bank Bonds
shall be redeemed prior to any Bonds which are not Bank Bonds. If there shall be called for redemption less
than all of a Bond, the Issuer shall execute and deliver and the Trustee shall authenticate, upon surrender of
such Bond, and at the expense of the Issuer and without charge to the owner thereof, a replacement Bond in
the principal amount of the unredeemed balance of the Bond so surrendered.

Procedure for Redemption. In the event any of the Bonds are called for redemption, the Trustee
shall give notice, in the name of the Issuer, of the redemption of such Bonds, which notice shall (i) specify
the Bonds to be redeemed, the redemption date, the redemption price, and the place or places where amounts
due upon such redemption will be payable (which shall be the principal corporate trust office of the Trustee)
and, if less than all of the Bonds are to be redeemed, the numbers of the Bonds, and the portions of the
Bonds, to be so redeemed, (ii) state that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest thereon shall cease
to accrue from and after such date (unless sufficient moneys are not available to the Trustee to pay the
redemption price) and (iii) state any other condition to such redemption. CUSIP number identification shall
accompany all redemption notices. Such notice may set forth any additional information relating to such
redemption.

With respect to optional redemptions, such notice will be conditioned upon Eligible Moneys being
on deposit with the Trustee, without regard to a draw on the Letter of Credit on or prior to the redemption
date in an amount sufficient to pay the redemption price including redemption premium, if any, on the
redemption date. If Eligible Moneys, without regard to a draw on the Letter of Credit, are not received, such
notice shall be of no force and effect, the Trustee shall not redeem such Bonds and the Trustee shall give
notice, in the same manner in which the notice of redemption was given, that such Eligible Moneys were not
so received and that such Bonds will not be redeemed.

Such notice shall be given by mail, postage prepaid, at least 15 days for Bonds bearing interest at
Weekly or Short-Term Interest Rates and at least 30 days for other Bonds (or, in the case of acceleration of
any Bonds pursuant to the Indenture, seven (7) days) but not more than 60 days prior to the date fixed for
redemption to each Holder of Bonds to be redeemed at its address shown on the registration books kept by
the Trustee; provided, however, that failure to give such notice to any Bondholder or any defect in such
notice shall not affect the validity of the proceedings for the redemption of any of the other Bonds. The
Trustee shall send a second notice of redemption by certified mail return receipt requested to any registered
Holder who has not submitted Bonds called for redemption 30 days after the redemption date; provided,
however, that the failure to give any second notice by mailing, or any defect in such notice, shall not affect the
validity of any proceedings for the redemption of any of the Bonds and the Trustee shall not be liable for any
failure by the Trustee to send any second notice.

Any Bonds and portions of Bonds which have been duly selected for redemption and which are paid
in accordance with the Indenture shall cease to bear interest on the specified redemption date.

Tender and Purchase of the Bonds

Bondholder Election of Tender for Purchase. During any Weekly Interest Rate Period, any Bonds
(other than a Bank Bond) shall be purchased in an Authorized Denomination (provided that the amount of
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any such Bonds not to be purchased shall also be in an Authorized Denomination) from its Bondholder at
the option of the Bondholder on any Business Day at a purchase price equal to the Tender Price, payable in
immediately available funds, upon delivery to the Tender Agent at its Principal Office for delivery of any
Bonds, to the Trustee at its Principal Office and to the Remarketing Agent of an irrevocable written notice
which states the principal amount of such Bonds, the principal amount thereof to be purchased and the date
on which the same shall be purchased, which date shall be a Business Day not prior to the seventh (7%) day
after the date of the delivery of such notice to the Tender Agent, the Trustee and the Remarketing Agent.
Any notice delivered to the Tender Agent, the Trustee and the Remarketing Agent after 4:00 p.m. shall be
deemed to have been received on the next succeeding Business Day. For payment of the Tender Price on the
Tender Date, such Bonds must be delivered at or prior to 10:00 a.m. on the Tender Date to the Tender
Agent at its Principal Office for delivery of Bonds accompanied by an instrument of transfer, in form
satisfactory to the Tender Agent executed in blank by the Bondholder or its duly-authorized attorney, with
such signature guaranteed in form satisfactory to the Tender Agent.

During any Weekly Interest Rate Period for which the book-entry-only system is in effect, any Bonds
bearing interest at the Weekly Interest Rate or portion thereof (provided that the principal amount of such
Bonds to be purchased and the principal amount to be retained shall each be in Authorized Denomination)
shall be purchased on the date specified in the notice referred to below at the Tender Price. The irrevocable
written notice, executed by the Participant, shall be delivered on any Business Day by the Participant for such
Bonds to the Tender Agent at its Principal Office for the delivery of such Bonds, to the Trustee at its
Principal Office and to the Remarketing Agent. That notice shall state the principal amount of such Bonds
(or interest therein), the portion thereof to be purchased and the date on which the same shall be purchased,
which date shall be a Business Day at least seven (7) days after the date of delivery of such notice to the
Tender Agent, the Trustee and the Remarketing Agent. Upon confirmation by the Securities Depository to
the Trustee that such Participant has an ownership interest in the Bonds at least equal to the amount of
Bonds specified in such irrevocable written notice, payment of the Tender Price of such Bonds shall be made
by 3:00 p.m., or as soon as practicably possible thereafter, upon the receipt by the Trustee of the Tender Price
as set forth in the Indenture on the Business Day specified in the notice upon the transfer on the registration
books of the Securities Depository of the beneficial ownership interest in such Bonds tendered for purchase
to the account of the Tender Agent, or a Participant acting on behalf of such Tender Agent, at or prior to
10:00 a.m., on the date specified in such notice.

Mandatory Tender for Purchase on a Conversion between Interest Rate Periods. Any affected
Bonds shall be subject to mandatory tender for purchase at the Tender Price on the Conversion Date at the
Tender Price, payable in immediately available funds in accordance with the Indenture. For payment of the
Tender Price on the Tender Date, a Bond must be delivered at or prior to 10:00 a.m. on the Tender Date. If
delivered after that time, the Tender Price shall be paid on the next succeeding Business Day.

Mandatory Tender Upon Expiration of the Letter of Credit. The Bonds will be subject to mandatory
tender for purchase on the 5% Business Day prior to the Expiration Date of the Letter of Credit if the Trustee
has not received by the 30% day preceding the scheduled expiration or termination date either written
confirmation by the Letter of Credit Provider of an extension of the then existing Letter of Credit or an
Alternate Letter of Credit meeting the requirements set forth in the Indenture. The Trustee shall draw as
necessaty on the existing Letter of Credit in accordance with the terms of the Indenture rather than the
Alternate Letter of Credit, and the Trustee shall not surrender the existing Letter of Credit until the purchase
of the Bonds has been effected pursuant to this subsection.

Mandatory Tender Upon Substitution of Alternate Letter of Credit. The Bonds will be subject to

mandatory tender for purchase on the date of substitution of an Alternate Letter of Credit for the then
existing Letter of Credit. If a purchase of Bonds is effected in connection with the substitution of an
Alternate Letter of Credit, the existing Letter of Credit, if necessary, will be used to provide funds for such
purchase, rather than the Alternate Letter of Credit, and the Trustee shall not surrender the existing Letter of
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Credit until the purchase of the Bonds has been effected pursuant to the Indenture. No such mandatory
tender will be effected upon the replacement of a Letter of Credit in the case where the Letter of Credit
Provider has wrongfully dishonored a drawing under the Letter of Credit.

Mandatory Tender Upon Event of Default Under Reimbursement Agreement. The Bonds will be

subject to mandatory tender for purchase on the 4t day (or if such day is not a Business Day, the 15t Business
Day preceding such day) following receipt by the Trustee of written notice from the Letter of Credit
Provider, as provided in the Reimbursement Agreement, stating that an Event of Default has occurred and is
continuing under the Reimbursement Agreement and directing the Trustee to give notice that all of the
Bonds Outstanding will be deemed tendered for purchase under the Indenture and directing the Trustee to
draw on the Letter of Credit to pay the Tender Price of such Bonds on the mandatory tender date.

Payment of the Tender Price of any such Bonds shall be made in immediately available funds by 3:00
p-m. on the Tender Date upon delivery of such Bonds to the Tender Agent at its Principal Office for delivery
of Bonds, accompanied by an instrument of transfer, in form satisfactory to the Tender Agent, executed in
blank by the Bondholder with the signature of such Bondholder guaranteed in form satisfactory to the
Tender Agent, by a commercial bank, trust company or member firm of the New York Stock Exchange, at or
prior to 10:00 a.m. on the Tender Date specified in the Indenture. If, as a result of any such expiration,
termination with notice or replacement of such a Letter of Credit, any Bonds are no longer subject to
purchase pursuant to the Letter of Credit, the Tender Agent (upon receipt from the Holder thereof in
exchange for payment of the Tender Price thereof) shall present such Bonds to the Trustee for notation of
such fact thereon.

Notice of Mandatory Tender for Purchase. In connection with any mandatory tender for purchase
of Bonds in accordance with the tender requirements set forth in the Indenture, the Trustee shall give the
notice required by the Indenture as a patt of the other notices given pursuant to the Indenture. Such notice
shall state (i) in the case of a mandatory tender for purchase pursuant to a Conversion between Interest Rate
Periods, such Interest Rate Period shall commence on the mandatory purchase date; (ii) in the case of a
mandatory tender for purchase relating to the substitution of an Alternate Letter of Credit, the identity of the
provider of the Alternate Letter of Credit and its rating, and (iii) in the case of a mandatory tender for
purchase relating to the expiration of the Letter of Credit, that the Letter of Credit will expire or terminate
and that the Bonds will no longer be payable from the Letter of Credit then in effect and that any rating
applicable to such Bonds may be reduced or withdrawn; (iv) that the Tender Price of any Bonds subject to
mandatory tender for purchase shall be payable only upon surrender of that Bond to the Tender Agent at its
Principal Office for delivery of Bonds, accompanied by an instrument of transfer, in form satisfactory to the
Tender Agent, executed in blank by the Bondholder or its duly authorized attorney, with such signature
guaranteed by a commercial bank, trust company or member firm of the New York Stock Exchange; (v) that,
provided that moneys sufficient to effect such purchase shall have been provided through the remarketing of
such Bonds by the Remarketing Agent, through the Letter of Credit or funds provided by the Issuer, all
Bonds subject to mandatory tender for purchase shall be purchased on the Tender Date; and (vi) that if any
Holder of a Bond subject to mandatory tender for purchase does not surrender the Bonds to the Tender
Agent for purchase on the mandatory Tender Date, then the Bonds shall be deemed to be Undelivered
Bonds, that no interest shall accrue on the Bonds on and after the mandatory Tender Date and that the
Holder shall have no rights under the Indenture other than to receive payment of the Tender Price.

Irrevocable Notice Deemed to be Tender of Bonds; Undelivered Bonds. The giving of notice by a
Holder of Bonds relating to the optional tender for purchase of their Bonds shall constitute the irrevocable
tender for purchase of each Bond with respect to which such notice is given regardless of whether that Bond
is delivered to the Tender Agent for purchase on the relevant Tender Date.

The Tender Agent may refuse to accept delivery of any Bonds for which a proper instrument of
transfer has not been provided. However, such refusal shall not affect the validity of the purchase of such
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Bonds as described in this Indenture. If any Holder of a Bond who has given notice of tender of purchase
pursuant to the optional tender for purchaser of their Bonds or any Holder of a Bond subject to mandatory
tender for purchase, shall fail to deliver that Bond to the Tender Agent at the place and on the Tender Date
and at the time specified, or shall fail to deliver that Bond propetly endorsed, that Bond shall constitute an
Undelivered Bond. If funds in the amount of the purchase price of the Undelivered Bond are available for
payment to the Holder thereof on the Tender Date and at the time specified, then from and after the Tender
Date and time of that required delivery (i) the Undelivered Bond shall be deemed to be purchased and shall
no longer be deemed to be Outstanding under the Indenture; (ii) interest shall no longer accrue on the
Undelivered Bond; and (iii) funds in the amount of the Tender Price of the Undelivered Bond shall be held
uninvested by the Trustee for the benefit of the Holder thereof (provided that the Holder shall have no right
to any investment proceeds derived from such funds), to be paid on delivery (and proper endorsement) of the
Undelivered Bond to the Tender Agent at its Principal Office for delivery of Bonds.

Payment of Tender Price by Issuer. If all or a portion of the Bonds tendered for purchase cannot be
remarketed and the Letter of Credit Provider fails to purchase all or any part of the unremarketed portion of
such tendered Bonds in accordance with the Letter of Credit on a Tender Date, the Issuer may at its option,
but shall not be obligated to, pay to the Tender Agent as soon as practicable on a Tender Date immediately
available funds (together with any remarketing proceeds and any funds provided under the Letter of Credit)
sufficient to pay the Tender Price on the Bonds tendered for purchase. The Tender Agent shall deposit the
amount paid by the Issuer, if any, in the Issuer Purchase Account of the corresponding series of Bonds,
pending application of the money to the payment of the Tender Price as set forth in the Indenture.

Delivery Address for Tender Notices and Tendered Bonds. Notices in respect of tenders for
purchase at the election of Bondholders during a Weekly Interest Rate Period subject to optional and
mandatory purchase as described above must be delivered to the Tender Agent.

Purchase of Bonds: Sources and Deposits of Tender Price. Bonds required to be purchased in
accordance with the Indenture shall be purchased from the Holders thereof, on the Tender Date and at the
Tender Price. Funds for the payment of the Tender Price shall be received by the Tender Agent from the
following sources and used in the order of priority indicated:

@) proceeds of the sale of Bonds remarketed pursuant to the Indenture and the
Remarketing Agreement and furnished to the Tender Agent by the Remarketing Agent for deposit
into the Remarketing Account of the Bond Purchase Fund for such Bonds;

(i) money furnished by the Letter of Credit Provider to the Tender Agent for deposit
into the Letter of Credit Purchase Account of the Bond Purchase Fund for such Bonds, from
Requests on the Letter of Credit, if any (provided that moneys from Requests on the Letter of Credit
shall not be used to purchase Bank Bonds or Bonds from the Issuer); and

(iif) money, if any, furnished by the Issuer at its option to the Tender Agent for deposit
into the Issuer Purchase Account of the Bond Purchase Fund for such Bonds for the purchase of
such Bonds by the Issuer.

Money held in each Bond Purchase Fund shall be held uninvested by the Tender Agent.

Inadequate Funds for Tenders. If sufficient funds ate not available for the purchase of all Bonds
tendered or deemed tendered and required to be purchased on any Tender Date, all such Bonds shall be
returned to their respective Holders. Thenceforth, all Bonds shall bear interest at the lesser of the One Month
LIBOR Rate plus three percent and the Maximum Bond Interest Term Rate from the date of such failed
purchase until the all such Bonds are purchased as required in accordance with the Indenture, either from
proceeds obtained from remarketing proceeds from the Remarketing Agent or proceeds obtained from an
Alternate Letter of Credit obtained by the Issuer. Notwithstanding any other provision of the Indenture,
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such failed purchase and return shall not constitute an Event of Default. Any failure of the Letter of Credit
Provider to provide the Tender Price for a failed remarketing shall suspend the rights of the Bondholders to
optionally tender their Bonds pursuant to the Indenture until such time as an Alternate Letter of Credit has
been obtained.

Undelivered Bonds; Tender Price. If a Bond purchased as provided in the Indenture is not presented
to the Tender Agent, the Tender Agent shall segregate and hold uninvested the money for the Tender Price
of such Tender Bond in trust for the benefit of the former Holder of such Bonds, who shall, except as
provided in the following sentences of this paragraph, thereafter be restricted exclusively to such money for
the satisfaction of any claim for the Tender Price. Any money which the Tender Agent segregates and holds
in trust for the payment of the Tender Price of any Bonds which remains unclaimed for two years after the
date of purchase shall be paid to the Issuer, without liability for interest thereon. After the payment of such
unclaimed money to the Issuer, the former Holder of such Bonds shall look only to the Issuer for the
payment thereof. The Issuer shall not be liable for any interest on unclaimed money and shall not be
regarded as a trustee of such money.

Book-Entry Tender and Delivery Procedures. Notwithstanding anything to the contrary contained
in the Indenture, for so long as DTC’s nominee is the sole registered owner of the Bonds, all tenders for
purchase and deliveries of Bonds tendered for purchase or subject to mandatory tender under the provisions
of the Indenture will be made pursuant to the Securities Depository’s procedures as in effect from time to
time and neither the Issuer, the Tender Agent, the Trustee nor the Remarketing Agent will have any
responsibility for or liability with respect to the implementation of such procedures.

Remarketing

In General. Upon a mandatory tender (other than for an Event of Default under the
Reimbursement Agreement) or notice of tender for purchase of Bonds, the Remarketing Agent shall offer for
sale and use its best efforts to sell such Bonds on the same date designated for purchase thereof in
accordance with the Indenture and, if not remarketed on such date, thereafter until sold, at a price equal to
par plus accrued interest. Bonds which have been tendered and purchased as a result of an Event of Default
under the Reimbursement Agreement shall not be remarketed unless such Bonds are converted to a Fixed
Interest Rate Period or unless an Alternate Letter of Credit is in full force and effect. If at any time there are
Bank Bonds, the Remarketing Agent shall offer for sale and use its best efforts to sell such Bank Bonds to
prospective purchasers at par and at interest rates up to and including the Maximum Bond Interest Rate.
Bonds shall not be remarketed to the Issuer.

The Remarketing Agent shall not remarket any Bond that is optionally tendered as to which a notice
of redemption or a notice of mandatory tender has been given by the Trustee if the purchase date would
occur on or after the 10% day prior to the redemption date or mandatory tender date, unless the Remarketing
Agent consents and has notified the Person to whom the sale is made of the redemption notice or mandatory
tender notice, and shall not in any event remarket any such Bond if the purchase date would occur on or after
the 2nd day prior to the redemption date or mandatory tender date.

The Remarketing Agent shall not remarket any Bonds under the Indenture (i) during the continuance
of an Event of Default under the Indenture of which the Remarketing Agent has notice, unless the purchaser
of such Bonds is given notice of such Event of Default, or (ii) if a Letter of Credit is in effect and if directed
in writing by the Letter of Credit Provider following the occurrence of an Event of Default the Trustee has
declared the principal of, premium, if any, and interest on the affected Bonds to be immediately due and
payable pursuant to the Indenture, or (iii) if no Letter of Credit is in effect.

Notice of Rates and Terms. The Remarketing Agent shall determine the rate of interest for Bonds

during each Interest Rate Period and shall furnish to the Trustee, the Issuer and the Letter of Credit Provider
no later than the Business Day next succeeding the date of determination each rate of interest so determined
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by telephone or telecopy, promptly confirmed in writing. In lieu of the notification provided in the preceding
sentence, the Remarketing Agent may make such information available by readily accessible electronic means.

Notice of Purchase and Remarketing. The Remarketing Agent shall give notice by facsimile
transmission, telephone telecopy, e mail or similar electronic means promptly confirmed by a written notice,
to the Trustee and the Tender Agent on each date on which Bonds have been purchased pursuant to the
Indenture specifying the principal amount of such Bonds, if any, sold by it pursuant to the Indenture along
with a list of the purchasers showing the names and denominations in which such Bonds shall be registered,
and the addresses and social security or taxpayer identification numbers of such purchasers.

See the «caption “INVESTMENT CONSIDERATIONS AND RISKS - Special
Considerations Relating to the Bonds” in this Official Statement.

Book-Entry System

The information provided immediately below concerning DTC and the Book-Entry System, as it currently exists, has
been obtained from DTC and is not gnaranteed as to accuracy or completeness by, and is not to be construed as a representation
by, the Underwriter or the Lssuer. The Underwriter and the Lssuer mafke no assurances that DTC, Direct Participants, Indirect
Participants or other nominees of the Beneficial Owners will act in accordance with the procedures described above or in a timely
manner.

General. When the Bonds are issued, ownership interests will be available to purchasers only
through a book-entry-only system (the “Book-Entry System”) maintained by DTC. DTC will act as
securities depository for the Bonds. Initially, the Bonds will be issued as fully-registered securities registered
in the name of Cede & Co. (DTC’s partnership nominee). The following discussion will not apply to any
Bonds issued in certificate form due to the discontinuance of the DTC Book-Entry-Only System, as
described below.

DTC and its Participants. DTC, the world’s largest depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of the
New York Uniform Commercial Code and a “clearing agency” registered pursuant to the provisions of
Section 17A of the Securities Exchange Act of 1934, as amended. DTC holds and provides asset servicing
for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National
Securities Clearing Corporation and Fixed Income Clearing Corporation, all which are registered clearing
agencies. Access to the DTC system is also available to others, such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (the “Indirect Participants” and
collectively with the Direct Participants, the “Participants”). DTC has Standard & Poot’s highest rating:
“AAA” The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at http://www.dtcc.com and http://www.dtc.org.

Purchase of Ownership Interests. Purchases of the Bonds under the DTC system must be made by
or through Direct Participants, which will receive a credit for the Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Bond (the “Beneficial Owner”) is, in turn, to be recorded on the
Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC
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of their purchase, but Beneficial Owners, however, are expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership
interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interest in the Bonds, except in the event that use of the book-entry system for
the Bonds is discontinued.

So long as Cede & Co., as nominee of DTC, is the registered owner of any of the Bonds, the
Beneficial Owners of such Bonds will not receive or have the right to receive physical delivery of the Bonds,
and references herein to the bondowners or registered owners of such Bonds shall mean Cede & Co. and
shall not mean the Beneficial Owners of such Bonds.

Transfers. To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are
registered in the name of DT'C’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of the Bonds with DTC and their registration in the
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC
has no knowledge of the actual Beneficial Owners of the Bonds. DTC’s records reflect only the identity of
the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Notices. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Voting. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under
its usual procedures, DTC mails an Omnibus Proxy to the issuer of the securities as soon as possible after the
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the Bonds are credited on the record date identified in a listing attached to the
Omnibus Proxy.

Payments of Principal and Interest. So long as any Bond is registered in the name of DTC’s
nominee, all payments of principal of, premium, if any, and interest on such Bond will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is
to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information
from the Issuer or the Paying Agent or Bond Registrar, on payable dates in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of customers
in bearer form or registered in “street name,” and will be the responsibility of such Participant and not of
DTC nor its nominee, the Trustee or the Issuer, subject to any statutory and regulatory requirements as may
be in effect from time to time. Payment of principal of, premium, if any, and interest on the Bonds to Cede
& Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the Trustee, disbursement of such payments to Direct Participants is the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners is the responsibility of direct and Indirect
Participants.
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Discontinuation of Book-Entry-Only System. DTC may discontinue providing its services as a
securities depository with respect to the Bonds at any time by giving reasonable notice to the Issuer or the
Trustee. Under such circumstances, in the event that a successor depository is not obtained, the Bonds are
required to be printed and delivered as described in the Indenture.

The use of the system of book-entry transfers through DTC (or a successor secutities depository)
may be discontinued as described in the Indenture. In that event, the Bonds will be printed and delivered as
described in the Indenture.

The information in this section concerning DTC and D'TC’s book-entry system bas been obtained from sonrces that the
Issuer believes to be reliable, but the Issuer does not take any responsibility for the accuracy thereof, and neither the DTC
Participants nor the Beneficial Owners should rely on the foregoing information with respect to such matters but should instead
confirm the same with DTC or the DTC Participants, as the case may be.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
Limited Obligations; Sources of Payment

The Bonds and the interest thereon shall be special, limited obligations of the Issuer payable solely
out of the Appropriated Moneys, and moneys in certain funds and accounts held by the Trustee under the
Indenture as described in the next paragraph defining the Trust Estate, and are secured by a transfer, pledge
and assignment of and a grant of a security interest in the Trust Estate to the Trustee and in favor of the
owners of the Bonds, as provided in the Indenture. The Bonds and interest thereon shall not be deemed to
constitute a debt or liability of the Issuer within the meaning of any constitutional, statutory or charter
limitation or provision, and shall not constitute a pledge of the full faith and credit of the Issuer, but shall be
payable solely from the funds provided for in the Indenture. The issuance of the Bonds shall not, directly,
indirectly or contingently, obligate the Issuer to levy any form of taxation therefor or to make any
appropriation for their payment.

The “Trust Estate” consists of (a) all right, title and interest of the Issuer (including, but not limited
to, the right to enforce any of the terms thereof) in, to and under (i) the Financing Agreement and all TIF
Revenues and other payments, revenues and receipts derived by the Issuer under and subject to the
provisions of the Financing Agreement (but excluding the Issuet’s rights to payment of its fees and expenses,
to indemnification and as otherwise expressly set forth in the Financing Agreement), (if) any Appropriated
Funds, and (iii) all financing statements or other instruments or documents evidencing, securing or otherwise
relating to the proceeds of the Bonds; and (b) all other all other moneys and securities from time to time held
by the Trustee under the terms of the Indenture (excluding amounts held in the Bond Purchase Fund as
defined in the Indenture), and any and all other property (real, personal or mixed) of every kind and nature
from time to time hereafter, by delivery or by writing of any kind, pledged, assigned or transferred as and for
additional security hereunder by the Issuer, or by anyone in its behalf or with its written consent, to the
Trustee, which is hereby authorized to receive any and all such property at any and all times and to hold and
apply the same subject to the terms in the Indenture.

In connection with the issuance of the Bonds, the Issuer, the Commission, the Trustee and the
Redeveloper will enter into the Financing Agreement, pursuant to which the Issuer covenants to transfer to
the Trustee, for deposit in the appropriate account of the Revenue Fund, Payments in Lieu of Taxes, if any,
and, subject to annual appropriation, Economic Activity Tax Revenues and Super TIF Revenues generated
within the 909 Walnut Redevelopment Project Area, and any City Revenues required to pay debt service on
the Bonds. Pursuant to the Financing Agreement, the Redeveloper pledges the Parking Facility Income to
the payment of debt service on the Bonds and covenants to transfer the Parking Facility Income to the
Trustee each month for deposit and use as provided in the Indenture. Payments from appropriations of City
Revenues will be made only to the extent that TIF Revenues and Parking Facility Income are not sufficient to
pay debt service on the Bonds in any year.

19-



The Bonds do not constitute a general obligation of the Issuer or the Commission and do
not constitute an indebtedness of the Issuer, the Commission, the State or any political subdivision
thereof within the meaning of any State constitutional provision or statutory limitation and do not
constitute a pledge of the faith and credit of the Issuer, the Commission, the State or any political
subdivision thereof. The issuance of the Bonds shall not, directly, indirectly or contingently,
obligate the Issuer, the State or any political subdivision thereof to levy any form of taxation therefor
or to make any appropriation for their payment. The Commission has no taxing power.

No recourse shall be had for the payment of the principal of or interest on any of the Bonds or for
any claim based thereon or upon any obligation, covenant or agreement in the Indenture or the Financing
Agreement contained, against any past, present or future elected official of the Commission or the Issuer or
any trustee, officer, official, employee or agent of the Commission or the Issuer, under any rule of law or
equity, statutes or constitution or by the enforcement of any assessment or penalty or otherwise.

The Bonds and the interest thereon shall be special, limited obligations of the Issuer payable solely
out of and are secured by a transfer, pledge and assignment of and a grant of a security interest in the Trust
Estate to the Trustee and in favor of the owners of the Bonds, as provided in the Indenture. The Bonds and
interest thereon shall not be deemed to constitute a debt or liability of the Issuer within the meaning of any
constitutional, statutory or charter limitation or provision, and shall not constitute a pledge of the full faith
and credit of the Issuer, but shall be payable solely from the funds provided for in the Indenture. The
issuance of the Bonds shall not, directly, indirectly or contingently, obligate the Issuer to levy any form of
taxation therefor or to make any appropriation for their payment.

Pursuant to the Indenture, the Issuer has pledged, as security for the payment of the Bonds, all of its
rights and interests in the Trust Estate. The Issuer has covenanted in the Indenture that the Issuer officer
responsible for formulating the Issuer budget will be directed to include in the budget proposal submitted to
the City Council in each fiscal year that the Bonds are outstanding a request for an appropriation in an
amount equal to the principal of and interest on the Bonds during the next fiscal year of the Issuer which
appropriated amount, or portion thereof, may be transferred to the Trustee at the times and in the manner
provided in the Indenture. It is the intention of the Issuer that the decision to appropriate or not to
appropriate under the Indenture will be made solely by the City Council and not by any other official of the
Issuer.

Annual Appropriation

The Issuer intends, on or before the last day of each Fiscal Year, to budget and appropriate,
specifically with respect to this Indenture, moneys sufficient to pay all the Debt Service Payments and
reasonably estimated Additional Payments for the next succeeding Fiscal Year. The Issuer shall deliver
written notice to the Letter of Credit Provider and the Trustee no later than 15 days after the commencement
of its Fiscal Year stating whether or not the City Council has appropriated funds sufficient for the purpose of
paying the Debt Service Payments and Additional Payments reasonably estimated to become due during such
Fiscal Year. If the City Council shall have made the appropriation necessary to pay the Debt Service Payment
and reasonably estimated Additional Payments to become due during such Fiscal Year, the failure of the
Issuer to deliver the foregoing notice on or before the 15% day after the commencement of its Fiscal Year
shall not constitute an Event of Nonappropriation and, on failure to receive such notice 15 days after the
commencement of the Issuer’s Fiscal Year, the Trustee shall make independent inquiry of the fact of whether
or not such appropriation has been made. If the City Council shall not have made the appropriation necessary
to pay the Debt Service Payments and Additional Payments reasonably estimated to become due during such
succeeding Fiscal Year, the failure of the Issuer to deliver the foregoing notice on or before the 15% day after
the commencement of its Fiscal Year shall constitute an Event of Nonappropriation.
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Application of Certain Funds under the Indenture

Revenue Fund. Moneys in the Revenue Fund shall be held in trust and shall be applied by the
Trustee first from the TIF Revenues Account, second from the Super TIF Revenues Account, third from the
Parking Facility Income Account, and thereafter from the Redemption Account, the Net Revenues Account,
the Public Participation Account or other funds deposited in the City Revenue Account as follows:

) The Trustee shall transfer Eligible Moneys from the Revenue Fund to the Eligible
Moneys Account and all other amounts therein to the Non-Eligible Moneys Account of the Debt
Service Fund, as applicable, on the Business Day prior to any Interest Payment Date or date on
which the Bonds are subject to mandatory sinking fund redemption pursuant to the Indenture the
amounts required to pay any principal or interest due on the Bonds or Regularly Scheduled
Payments, if any, on such Interest Payment Date or date on which the Bonds are subject to
mandatory sinking fund redemption pursuant to the Indenture.

(i1) To the Trustee or any Paying Agent, an amount sufficient for the payment of any
reasonable fees and expenses which are due and owing to the Trustee or any Paying Agent, upon
delivery to the Issuer of an invoice for such amounts, and to the Remarketing Agent, an amount
sufficient for payment of its remarketing fees and expenses in accordance with the Remarketing
Agreement, upon delivery to the Trustee of an invoice for such amount or to the Rating Agency, an
amount sufficient to pay any surveillance fees in connection with the Bonds;

(iif) To the Letter of Credit Provider for payment of fees and expenses in accordance
with the Letter of Credit, or to reimburse the Issuer for such payment, unless the Issuer has
otherwise been reimbursed for such amounts;

(iv) To the Issuer for reimbursement for payment of Debt Service Payments and
Additional Payments made by the Issuer from City Revenues and not previously reimbursed from
special assessments or Contract Payments (as defined in the Cooperative Agreement) by July 15 of

each year;

) To the Commission for any unpaid TIF Commission Costs (as defined in the
Cooperative Agreement); as of July 20, 2009, and each July 20 thereafter so long as the Bonds remain
Outstanding;

(vi) After the use of the money within the Debt Service Fund, on each February 1, so

long as the Bonds remain Outstanding, the Trustee shall notify the Issuer and the Commission of
any amounts remaining with the Net Revenue Account of the Revenue Fund. Any amounts
accumulated in the Net Revenues Account in excess of $300,000 shall be transferred to the
Redemption Account of the Debt Service Fund to partially redeem the Bonds as soon as permitted
under the Indenture (or to reimburse the Letter of Credit Provider for a draw on the Letter of Credit
for such purpose). Amounts equal to or less than $300,000 deposited in the Net Revenues Account
may be transferred to the Redemption Account of the Debt Service Fund at any time at the direction
of the Issuer with the consent of the Redeveloper. Amounts remaining in the Net Revenues Account
of the Debt Service Fund immediately prior to the final payment of principal and interest on the
Bonds shall be transferred to the Debt Service Fund and used to pay or reimburse the Letter of
Credit Provider for a portion of the final installment of principal of and interest on the Bonds.

(vii) After the use of the money within the Debt Service Fund on each February 1, so
long as the Bonds remain Outstanding, the Trustee shall notify the Issuer and the Commission of
any amounts remaining with the Public Participation Account of the Revenue Fund. Any Eligible
Moneys accumulated in the Public Participation Account in excess of $25,000 shall be transferred to
the Redemption Account of the Debt Service Fund to partially redeem the Bonds as soon as
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permitted under the Indenture (or to reimburse the Letter of Credit Provider for a draw on the
Letter of Credit for such purpose). Eligible Moneys equal to or less than $25,000 deposited in the
Public Participation Account may be transferred to the Redemption Account at any time at the
direction of the Issuer, with the consent of the Redeveloper.

(vi)  On or after each Principal Payment Date, if so directed by the Issuer, to the
Redemption Account of the Debt Service Fund on the Business Day prior to any optional or
mandatory redemption authorized under the provisions of this Indenture, an amount sufficient to
redeem the Bonds in whole or in part pursuant to the Indenture.

On February 15 of each Fiscal Year, the Trustee shall notify the Commission and the Issuer of the
amount deposited to the Revenue Fund (excluding amounts in the City Revenue Account) which accrued in
the prior calendar year as of such date as well as the amount of principal of and interest paid on the Bonds in
the Bond Year ending on the prior February 1. Based on this calculation the Trustee shall determine the
amount of any Net Revenues from the prior Bond Year. The Net Revenues, if any, shall be transferred to the
Net Revenues Account in the Revenue Fund on February 15 of each year.

Upon the payment in full of the principal of and interest on the Bonds (or provision has been made
for the payment thereof as specified in this Indenture) and the reasonable fees, charges and expenses of the
Trustee and any Paying Agent and any amounts due the Letter of Credit Provider, and any other amounts
required to be paid under this Indenture, all amounts remaining on deposit in the TIF Revenues Account of
the Revenue Fund, the Super TIF Revenue Account and the Public Participation Account of the Revenue
Fund shall be paid to the Commission for deposit into the Special Allocation Fund.

The Issuer and the Commission shall transfer or cause to be transferred all Revenues to the Trustee
for deposit into the Revenue Fund in accordance with the Financing Agreement and the Indenture.

The Letter of Credit

All payments of principal of and interest on the Bonds, and the Tender Price of Bonds tendered for
payment (to the extent not paid from the proceeds of the remarketing thereof), are to be made from amounts
drawn under the Letter of Credit or any Alternate Letter of Credit so long as the Letter of Credit or any
Alternate Letter of Credit remains in effect under the Indenture. Under the Indenture, the Trustee is directed
to draw on the Letter of Credit to pay when due the principal of and interest on the Bonds and to make any
necessary payments of the purchase price of Bonds tendered for payment, by submitting a draw request to
the Letter of Credit Provider on or before the required payment date. See the caption “THE LETTER OF
CREDIT"” in this Official Statement and Appendix E to this Official Statement.

Enforceability

The remedies available upon an “event of default” under the Indenture will, in many respects, be
dependent upon judicial actions which are often subject to discretion and delay. Under existing constitutional
and statutory law and judicial decisions, including specifically Title 11 of the United States Code, the remedies
specified by the federal bankruptcy code or in the Indenture may not be readily available or may be limited.
The various legal opinions to be delivered with the Indenture and the Bonds have been and will be qualified
as to the enforceability of the various legal instruments by reference to limitations imposed by bankruptcy,
reorganization, insolvency or other similar laws affecting the rights of creditors.

Remedies of Bondholders
Remedies under the Indenture available to the Trustee on behalf of the Bondholders and, subject to

certain conditions, to the Bondholders directly, are described in the summary of the Indenture contained in
Appendix B to this Official Statement. In addition to the remedies therein desctibed, the Trustee and,
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subject to certain conditions, the Bondholders directly, are entitled under the Missouri Uniform Commercial
Code to all remedies as secured parties in respect of the Trust Estate, as defined in the Indenture.

THE LETTER OF CREDIT

The following, in addition to the information provided elsewhere in this Official Statement, summarizes certain
provisions of the Application for Letter of Credit and the Reimbursement Agreement (the “Reimbursement
Agreement”). Reference is hereby made to the Reimbursement Agreement for the detailed terms and provisions thereof. This
summary does not purport to be complete or definitive and is qualified in its entirety by references to the Reimbursement
Agreement for the detailed provisions thereof. Terms defined in this section shall have that meaning only for the purposes of this
section, unless the context clearly requires otherwise. Capitalized terms used under this caption but not otherwise defined herein
have the respective meanings given to such terms in the Reimbursement Agreement.

The Letter of Credit

The Letter of Credit Provider will deliver the Letter of Credit to the Trustee concurrently with the
issuance and delivery of the Bonds. The Letter of Credit constitutes the irrevocable obligation of the Letter
of Credit Provider to pay to the Trustee upon timely request up to $7,561,822.00 (the “Stated Amount”),
consisting of $7,490,000.00 which may be drawn for the purpose of paying the principal or the principal
portion of the purchase price of the Bonds (the “Principal Stated Amount”) and $71,822.00 (an amount
equal to 35 days interest computed at the rate of 10% per annum) for the purpose of paying interest on or the
interest portion of the purchase price of the Bonds (the “Interest Stated Amount”). The Letter of Credit
will terminate on March 15, 2012 (the “Stated Expiration Date”) unless extended or eatlier terminated. The
Letter of Credit is also subject to reduction, as heteinafter described. THE LETTER OF CREDIT DOES
NOT SECURE THE PAYMENT OF ANY PREMIUM ON THE BONDS.

The Letter of Credit provides that the Letter of Credit Provider will pay to the Trustee up to the
Stated Amount (subject to the Principal Stated Amount and Interest Stated Amount limitations referred to
above) upon presentation by the Trustee to the Letter of Credit Provider of appropriate payment documents
stating that a payment on the Bonds is due and indicating whether such draw is for the purpose of paying
principal, interest or the purchase price of the Bonds. Under the Indenture, the Trustee is directed to draw
under the Letter of Credit to pay, when due, the principal of and interest on the Bonds and to make any
necessary payments of the purchase price of such Bonds tendered for purchase to the extent remarketing
proceeds received by the Trustee are insufficient, by submitting a draw request to the Letter of Credit
Provider on or before the date and time required to receive funds on the required payment date.

The Stated Amount available under the Letter of Credit will be reduced automatically by the amount
of any drawing thereunder; provided, however, that the amount of any interest drawing thereunder, less the
amount of the reduction in the Stated Amount attributable to payment of a drawing to pay the purchase price
of Bonds tendered for purchase (a “Liquidity Drawing”) shall be automatically reinstated following any
interest drawing. After payment by the Letter of Credit Provider of a Liquidity Drawing, the amount
available to be drawn under the Letter of Credit will be automatically reduced by the amount specified in the
related Liquidity Drawing certificate. In addition, in the event of the remarketing of the Bonds (or portions
thereof) previously purchased with the proceeds of a Liquidity Drawing, the amount available to be drawn
under the Letter of Credit will be automatically reinstated upon the Letter of Credit Provider submitting to
the Trustee a certificate in the form set forth in the Letter of Credit to the Letter of Credit Provider, which
certificate is expected to be submitted by the Letter of Credit Provider when and to the extent, but only when
and to the extent, that the Letter of Credit Provider is reimbursed for any amount drawn under the Letter of
Credit pursuant to such Liquidity Drawing.

The Letter of Credit will expire on the eatliest to occur of: (i) the Letter of Credit Providet’s close of

business on March 15, 2012 (the “Scheduled Expiration Date”) unless earlier terminated or extended as
provided therein, or (if) the Conversion Date, or (i) immediately upon the Letter of Credit Provider’s receipt
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of a certificate in the form set forth in the Letter of Credit indicating that either no Bonds remain
Outstanding or an Alternate Letter of Credit has been issued to replace the Letter of Credit, or (iv) the date
which is fifteen (15) days after the Trustee’s receipt of notice from the Letter of Credit Provider in the form
set forth in the Letter of Credit specifying the occurrence and continuation of an event of default and
directing the Trustee to cause an acceleration or a mandatory tender of the Bonds pursuant to the Indenture,
or (v) when the Trustee has drawn (other than pursuant to a Liquidity Drawing) and the Letter of Credit
Provider has paid to the Trustee the Stated Amount of the Letter of Credit (the earliest of such dates being
hereinafter referred to as the “Expiration Date”)

The Reimbursement Agreement

The Letter of Credit will be issued pursuant to the terms of the Reimbursement Agreement. Under
the Reimbursement Agreement, the Issuer is obligated to repay, or cause to be repaid, to the Letter of Credit
Provider an amount equal to the amounts drawn on the Letter of Credit, together with interest on such
amounts, payable at the times set forth in the Reimbursement Agreement, plus certain fees and expenses in
respect of the Letter of Credit. Under the Reimbursement Agreement, the Letter of Credit Provider will also
agree that certain Liquidity Drawings for which the Letter of Credit Provider has not been reimbursed will
constitute term loans to the City payable as provided in the Reimbursement Agreement, provided there does
not then exist any “event of default” or any event which, with the giving of notice or lapse of time or both,
would constitute an “event of default” under the Reimbursement Agreement.

The Reimbursement Agreement contains certain representations, warranties, covenants and
agreements relating to the Issuer, which are for the benefit of the Letter of Credit Provider only. These
covenants are exclusively for the benefit of the Letter of Credit Provider and may be waived,
modified or enforced as the Letter of Credit Provider may determine. These covenants include, but are
not limited to, matters such as that the City will (a) pay applicable indebtedness and taxes, (b) provide
financial statements to the Letter of Credit Provider, (c) provide notices of certain events to the Letter of
Credit Provider and (d) comply with certain financial covenants.

Events of Default. The existence or occurrence of any one or more of the following events shall
constitute an Event of Default under the Reimbursement Agreement:

(@ Payment Defanlts. The City fails to make or cause to be made when due any payment
to the Letter of Credit Provider requited to be made pursuant to any of the Credit Documents
(whether or not TIF Revenues, Super TIF Revenues, Parking Facility Income or City Revenues were
available for such purpose on the date such payment was due).

(b) Other Covenant Defaults. The City fails to perform or observe any other covenant or
provision contained in the Credit Documents and fails to remedy such default within 30 days after
written notice thereof.

(©) Defanit Under Bond Documents. The occurrence of any “default” as defined in any of
the Bond Documents or the breach of any of the terms or provisions of any of the Bond Documents
which default is continuing beyond any applicable cure period.

(d) Warranties or Representations. Any material warranty or representation by or on behalf
of the City contained in this Agreement or in any of the Credit Documents or in any certificate or
other instrument furnished to the Letter of Credit Provider in connection herewith or with any of the

Credit Documents is false in any material respect when made.

(e) Insolvency. The occurrence of an Act of Insolvency with respect to the City.
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® Contests.  BExcept as otherwise provided in the Reimbursement Agreement with
respect to the City’s obligations thereunder being special, limited obligations, any Credit Document
shall at any time for any reason cease to be in full force and effect or shall be declared to be null and
void, or the validity or enforceability thereof shall be contested by the City or the transactions
contemplated under the Reimbursement Agreement shall be contested by the City or if the City shall
deny in writing that it has any or further liability or obligation under the Reimbursement Agreement.

(@ Credit Documents. 'The occurrence of any “default” as defined in any of the Credit
Documents or the breach of any of the terms or provisions of any of the Credit Documents which
default is continuing beyond any applicable cure period.

(h) Event of Nonappropriation. The failure of the City to appropriate Economic Activity
Tax Revenues, Super TIF Revenues or City Revenue for transfer to the Trustee at the times and in
the manner provided in the Indenture prior to the end of the fiscal year immediately preceding the
fiscal year in which such transfers are to occur under the Indenture.

Remedies Upon the Occurrence of any Event of Default. Upon the happening of any Event of
Default specified in the Reimbursement Agreement, the Letter of Credit Provider may by written notice to
the City declare the entire principal amount of all Obligations then outstanding including interest accrued
thereon to be immediately due and payable without presentment, demand, protest, notice of protest or
dishonor or other notice of default of any kind, all of which are, to the extent not prohibited by law, expressly
waived by the City and proceed to enforce all other remedies available to it under the Reimbursement
Agreement, the Credit Documents and applicable law. In addition, the Letter of Credit Provider may declare
the entire principal and all interest accrued, if any, on the City’s Obligations under the Reimbursement
Agreement to be, and such Obligations shall thereupon become, forthwith due and payable, without any
presentment, demand, protest or other notice of any kind, all of which ate, to the extent not prohibited by
law, expressly waived, and exercise its remedies under the Credit Documents. The Bank may also give notice
of the occurrence of an Event of Default to the Trustee and direct the Trustee to cause a mandatory tender
of the Bonds pursuant to the Indenture, thereby causing the Letter of Credit to expire fifteen (15) days
thereafter and/or pursue any other rights and remedies it may have under the Bond Documents.

Any moneys held by the Letter of Credit Provider in the exercise of remedies under the
Reimbursement Agreement shall be applied first to the costs and expenses (including reasonable Attorneys’
Fees) incurred by the Letter of Credit Provider, then to the payment of any obligations (in such order as the
Letter of Credit Provider, in its sole discretion, shall determine) then owing under the Reimbursement
Agreement and the remainder shall be held by the Letter of Credit Provider, in escrow, to be applied, from
time to time as and when due, to the payment of obligations thereafter arising under the Reimbursement
Agreement (in such order as the Letter of Credit Provider, in its sole discretion, shall determine).

The remedies under the Reimbursement Agreement are to be cumulative and in addition to any other
remedy available to the Letter of Credit Provider and the exercise of any one or more such remedies shall not
preclude the simultaneous or later exercise by such holders of any or all such other remedies. The City has
agreed, subject to the provisions of the Reimbursement Agreement acknowledging that the City’s obligations
under the Reimbursement Agreement are special, limited obligations, to pay all costs, expenses and fees of
the Letter of Credit Provider, including reasonable Attorneys’ Fees, incurred in enforcing or attempting to
enforce or collect any monies owing by the City pursuant to any of the Credit Documents, whether or not
litigation be commenced.

The Letter of Credit Provider

See Appendix E to this Official Statement for information relating to the Letter of Credit Provider.
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INVESTMENT CONSIDERATIONS AND RISKS

The following is a discussion of certain risks that could affect payments to be made with respect to the Bonds. Such
discussion is not, and is not intended to be, exhaustive and should be read in conjunction with all other parts of this Official
Statement and should not be considered as a complete description of all risks that conld affect such payments.  Prospective
purchasers of the Bonds should analyze carefully the information contained in this Official Statement, including the appendices
hereto, and additional information in the form of the complete documents summarized berein and in the appendices bereto, copies
of which are available as described herein.

In General

The Bonds and the interest thereon are special, limited obligations of the Issuer, payable solely from
the Appropriated Funds described herein under the caption “SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS” and not from any other fund or source of the Issuer. Subject to annual
appropriation, the Bonds and the interest thereon, are payable from the general municipal revenues of the
Issuer. No representation or assurance can be given that revenues will be realized in amounts sufficient to
make such payments under the Indenture with respect to the Bonds. The risk factors discussed below should
be considered in evaluating the ability of sufficient revenues being generated and appropriated, when

applicable.
The Letter of Credit Provider

The obligations of the Letter of Credit Provider under its Letter of Credit are general obligations of
the Letter of Credit Provider and rank equally in priority of payments and in all other respects with all other
unsecured obligations of such Letter of Credit Provider. However, in the event that the Letter of Credit
Provider or the issuer of any Alternate Letter of Credit is unable to meet its obligations under the Letter of
Credit or Alternate Letter of Credit, as the case may be, no assurances can be given that the funds will be
available from other sources to make payments of principal of or interest on the Bonds, and the sole source
of payment of the Bonds would be Appropriated Funds received by the Trustee from the Issuer and certain
amounts held under the Indenture.

Limitations of the Letter of Credit

The ratings on the Bonds could be downgraded or withdrawn if the Letter of Credit Provider were to
be downgraded, placed on credit watch or have its ratings suspended or withdrawn or were to refuse to
perform under the Letter of Credit.

The ability to obtain funds under the Letter of Credit in accordance with its terms may be limited by
federal or state law. Banks generally are required by law to honor letters of credit, even if a dispute were to
develop between a bank and its customer. The defenses allowed by law to the payment of draws on letters of
credit are limited to specified circumstances. If one of those circumstances were to occut, however, it is
possible that the Letter of Credit Provider would fail to make a payment when due under the Letter of Credit.

Enforcement of Remedies

Enforcement of the remedies available to the Trustee and the Bondowners, including those under
the Indenture, are in many respects dependent upon judicial action which is often subject to discretion and
delay, may be limited or restricted by federal and state laws relating to bankruptcy, fraudulent conveyances,
and rights of creditors and by application of general principles of equity and may be substantially delayed in
the event of litigation or statutory remedy procedures. The various legal opinions to be delivered
concurrently with the delivery of the Bonds will be qualified as to the enforceability of the various legal
instruments by limitations imposed by state and federal laws, rulings and decisions affecting remedies, and by
general principles of equity and by bankruptcy, reorganization, insolvency or other similar laws affecting the
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rights of creditors generally, now or hereafter in effect; to usual equity principles which shall limit the specific
enforcement under laws of the State as to certain remedies; to the exercise by the United States of America of
the powers delegated to it by the United States Constitution; and to the reasonable and necessary exercise, in
certain exceptional situations of the police power inherent in the sovereignty of the State of Missouri and its
governmental bodies, in the interest of serving an important public purpose.

Risk of Non-Appropriation

The application of Appropriated Funds to the payment of the principal of and interest on the Bonds
is subject to annual appropriation by the Issuer. Although the Issuer has covenanted in the Indenture that
the appropriation of such monies will be included in the budget submitted to the City Council for each fiscal
year, there can be no assurance that such appropriation will be made by the City Council, and the City
Council is not legally obligated to make any such appropriation.

Factors which may affect the willingness of the City Council to appropriate the principal of and
interest on the Bonds include, but are not limited to, the sufficiency of legally available funds of the Issuer to
make such payments and other needs of the Issuer with respect to the use of such funds for its governmental
putposes.

In considering the payments of principal of and interest on the Bonds, the annual appropriation
nature of such payments impacts their value as security for the Bonds. If the Issuer fails to appropriate the
principal of and interest on the Bonds for any reason those funds will not be available for payment of the
Bonds. The failure of the Issuer to appropriate the principal of and interest on the Bonds is not an Event of
Default under the Indenture and there is no available legal remedy to compel such appropriation. Without
the Appropriated Funds, the Issuer may be unable to pay debt service on the Bonds.

Early Redemption of Bonds

The Indenture provides that the Bonds are subject to redemption as set forth under the caption
“THE BONDS — Redemption Provisions” in this Official Statement. Purchasers of the Bonds should
bear in mind that such redemption could affect the price of the Bonds in the secondary market.

No Registration

The Bonds are not currently required to be, have not been, and are not intended to be, registered
under the Securities Act of 1933, as amended, nor have the Bonds been qualified or registered under the
securities or blue sky laws of any state. The Indenture is not currently required to be, has not been, and is not
intended to be, qualified under the Trust Indenture Act of 1939, as amended.

Risks Related to the Letter of Credit Provider

No assurance can be given as to the current or future financial condition of the Letter of Credit
Provider; no review of the business or affairs of the Letter of Credit Provider has been conducted in
connection with the issuance of the Bonds. If the Letter of Credit Provider were to become insolvent or a
debtor in bankruptcy, timely payment of the Purchase Price or scheduled payments of principal and interest
on the Bonds could be adversely affected.

Changes in State and Local Tax Laws
The plan of financing contemplates no substantial change in the basis of extending, levying and
collecting real property taxes, earnings, sales, franchise and utility taxes. Any change in the current system of

collection and distribution of real property taxes, earnings, sales, franchise or utility taxes in the State, County
or City, including without limitation the reduction or elimination of any such tax, judicial action concerning
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any such tax or voter initiative, referendum or action with respect to any such tax, could adversely affect the
availability of revenues to pay the principal of and interest on the Bonds. There can be no assurances that the
current system of collection and distribution of the real property taxes, earnings, sales, franchise or utility
taxes in the State, County or City will not be changed by any competent authority having jurisdiction to do so,
including without limitation the State, County, City, the school district, the courts or the voters.

Reduction in State and Local Tax Rates

Any reduction in tax rates within the Issuer could adversely effect the amount of general municipal
revenues available for appropriation by the Issuer to pay debt service on the Bonds. Such a reduction in rates
could be as a result of a desire of the governing body of the taxing district to lower tax rates, taxpayer
initiative, or in response to state or local litigation or legislation affecting the broader taxing structure within
the taxing district.

Special Considerations Relating to the Bonds

The Remarking Agent is Paid by the Issuer. The Remarking Agent’s responsibilities include
determining the interest rate from time to time and remarketing Bonds that are optionally or mandatorily
tendered by the owners thereof (subject, in each case, to the terms of the Indenture and Remarketing
Agreement), all as described in this Official Statement. The Remarketing Agent is appointed by the Issuer
and is paid by the Issuer for its services. As a result, the interests of the Remarketing Agent may differ from
those of the existing Holders and potential purchasers of the Bonds.

The Remarketing Agent Routinely Purchases Bonds for its Own Account. The Remarketing Agent

acts as the remarking agent for a variety of variable rate demand obligations and, in its sole discretion,
routinely purchases such obligations for its own account. The Remarketing Agent is permitted, but not
obligated, to purchase tendered Bonds in order to achieve a successful remarketing of the Bonds (i.e. because
there otherwise are not enough buyers to purchase the Bonds) or for other reasons. However, the
Remarketing Agent is not obligated to purchase the Bonds, and may cease doing so at any time without
notice. The Remarketing Agent may also make a market in the Bonds by routinely purchasing and selling
Bonds other than in connection with an optional or mandatory tender and remarketing. Such purchases and
sales may be at or below par. However, the Remarketing Agent is not required to make a market in the
Bonds. The Remarketing Agent may also sell any Bonds it has purchased to one or more affiliated investment
vehicles for collective ownership or enter into derivative arrangements with affiliates or others in order to
reduce its exposure to the Bonds. The purchase of Bonds by the Remarketing Agent may create the
appearance that there is greater third party demand for the Bonds in the market than is actually the case. The
practices described above also may result in fewer Bonds being tendered in a remarketing,

Bonds May be Offered at Different Prices on Any Date, Including the Date of an Interest Rate
Period Conversion. Pursuant to the Indenture and the Remarketing Agreement, the Remarketing Agent is
required to determine the applicable rate of interest that, in its judgment, is the lowest rate that would permit
the sale of the Bonds bearing interest at the applicable interest rate at par plus accrued interest, if any, on and
as of the applicable interest rate determination date. The interest rate will reflect, among other factors, the
level of market demand for the Bonds (including whether the Remarketing Agent is willing to purchase
Bonds for its own account). There may or may not be Bonds tendered and remarketed on an interest rate
determination date, the Remarketing Agent may or may not be able to remarket any Bonds tendered for
purchase on such date at par and the Remarketing Agent may sell Bonds at varying prices to different
investors on such date or any other date. The Remarketing Agent is not obligated to advise purchasers in a
remarketing if it does not have third party buyers for all of the Bonds at the remarketing price. In the event
the Remarketing Agent owns any Bonds for its own account, it may, in its sole discretion in a secondary
market transaction outside the tender process, offer such Bonds on any date, including the date of an Interest
Rate Period conversion, at a discount to par to some investors.
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The Ability to Sell the Bonds Other Than Through the Tender Process May Be Limited. The
Remarketing Agent may buy and sell Bonds other than through the tender process. However, it is not

obligated to do so and may cease doing so at any time without notice and may require Holders that wish to
tender their Bonds to do so through the Tender Agent with appropriate notice. Thus, investors who
purchase the Bonds, whether in a remarketing or otherwise, should not assume that they will be able to sell
their Bonds other than by tendering the Bonds in accordance with the tender process.

The Remarketing Agent May Resign, Without a Successor Being Named. The Remarketing Agent
may resign, upon 30 days’ prior written notice, without a successor having been named by the Issuer;

provided, that if at the end of the 30-day period a successor acceptable to the respective Letter of Credit
Provider has not been appointed by the Issuer, such Letter of Credit Provider shall have the right to direct
the appointment of a successor by the Issuer.

In Summary

The foregoing is intended only as a summary of certain risk factors attendant to an investment in the
Bonds. In order to identify risk factors and make an informed investment decision, potential investors
should be thoroughly familiar with this entire Official Statement (including the Appendices to this Official
Statement) in order to make a judgment as to whether the Bonds are an appropriate investment.

LITIGATION
The Issuer

There is no litigation, controversy or other proceeding of any kind pending or, to the Issuer’s
knowledge, threatened in which any matter is raised or may be raised questioning, disputing, challenging or
affecting in any way the legal organization of the Issuer or its boundaries, the right or title of any of the
Issuer’s officers to their respective offices, the constitutionality or validity of the Bonds, the legality of any
official act taken in connection with the execution and delivery of the Indenture or the legality of any of the
proceedings had or documents entered into in connection with the authorization, execution and delivery of
the Indenture or the issuance of the Bonds.

The Commission

There is no litigation, controversy or other proceeding of any kind pending or, to the Commission’s
knowledge, threatened in which any matter is raised or may be raised questioning, disputing, challenging or
affecting in any way the legal organization of the Commission or its boundaries, the right or title of any of the
Commission’s officers to their respective offices, the constitutionality or validity of the Bonds, the legality of
any official act taken in connection with the execution and delivery of the Indenture or the legality of any of
the proceedings had or documents entered into in connection with the authorization, execution and delivery
of the Indenture or the issuance of the Bonds.

The Redeveloper

There is no litigation, controversy or other proceeding of any kind pending or, to the Redeveloper’s
knowledge, threatened in which any matter is raised or may be raised questioning, disputing, challenging or
affecting in any way the legal organization of the Redeveloper, the right or title of any of the Redeveloper’s
officers to their respective offices, the constitutionality or validity of the Bonds, the legality of any official act
taken in connection with the execution and delivery of the Indenture or the legality of any of the proceedings
had or documents entered into in connection with the authorization, execution and delivery of the Indenture
ot the issuance of the Bonds.
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LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Bonds by the Issuer are subject
to the approving legal opinion of the Hardwick Law Firm, LL.C, Kansas City, Missouri and Kutak Rock LLP,
Kansas City, Missouri, Co-Bond Counsel, whose approving opinion will be delivered with the Bonds. A copy
of the proposed form of such opinion is attached as Appendix D to this Official Statement. Co-Bond
Counsel expresses no opinion as to the accuracy or sufficiency of any information contained in this Official
Statement or any of the appendices to this Official Statement except for the matters appearing in the sections
of this Official Statement captioned “THE BONDS” and “TAX MATTERS” and the matters appearing in
Appendix B and Appendix D to this Official Statement. Certain legal matters will be passed upon for (i)
the Issuer by the Assistant City Attorney and by its co-disclosure counsel, Bryan Cave LLP and Fields &
Brown, LLC, Kansas City, Missouri, and (ii) for the Letter of Credit Provider by Thompson Coburn LLP, St.
Louis , Missouti.

The legal opinions to be delivered concurrently with the delivery of the Bonds express the
professional judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed
therein. By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of that
expression of professional judgment, of the transactions opined upon or of the future performance of patties
to such transaction, and the rendering of an opinion does not guarantee the outcome of any legal dispute that
may arise out of the transaction.

TAX MATTERS
In General

Interest on the Bonds is not excluded from gross income for federal and Missouri income tax
purposes.

The following is a summary of certain anticipated federal income tax consequences of the purchase,
ownership and disposition of the Bonds under the Code and the Regulations, and the judicial and
administrative rulings and court decisions now in effect, all of which are subject to change or possible
differing interpretations. The summary does not purport to address all aspects of federal income taxation
that may affect particular investors in light of their individual circumstances, nor certain types of investors
subject to special treatment under the federal income tax laws. Potential purchasers of the Bonds should
consult their own tax advisors in determining the federal, state or local tax consequences to them of the
purchase, holding and disposition of the Bonds.

In general, interest paid on the Bonds, original issue discount, if any, and market discount, if any, will
be treated as ordinary income to the owners of the Bonds, and principal payments (excluding the portion of
such payments, if any, characterized as original issue discount or accrued market discount) will be treated as a
return of capital.

Premium

An investor that acquires a Bond for a cost greater than its remaining stated redemption price at
maturity and holds the Bond as a capital asset will be considered to have purchased the Bond at a premium
and, under Section 171 of the Code, must generally amortize such premium under the constant yield method.
Except as may be provided by regulation, amortized premium will be allocated among, and treated as an
offset to, interest payments. The basis reduction requirements of Section 1016(a)(5) of the Code apply to
amortizable bond premium that reduces interest payments under Section 171 of the Code. Regulations have
been issued dealing with certain aspects of federal income tax treatment of premium, but such regulations do
not fully address the method to be used to amortize premium on obligations such as the Bonds. Therefore,
investors should consult their tax advisors regarding the tax consequences of amortizing premium.
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Market Discount

An investor that acquires a Bond for a price less than the adjusted issue price of such Bond (or an
investor who purchases a Bond in the initial offering at a price less than the issue price) may be subject to the
market discount rules of Sections 1276 through 1278 of the Code. Under these sections and the principles
applied by the Regulations, “market discount” means (a) in the case of a Bond originally issued at a discount,
the amount by which the issue price of such Bond, increased by all accrued original issue discount (as if held
since the issue date), exceeds the initial tax basis of the owner therein, less any prior payments that did not
constitute payments of qualified stated interest, and (b) in the case of a Bond not originally issued at a
discount, the amount by which the stated redemption price of such Bond at maturity exceeds the initial tax
basis of the owner therein. Under Section 1276 of the Code, the owner of such a Bond will generally be
required (i) to allocate each principal payment to accrued market discount not previously included in income
and to recognize ordinary income to that extent and to treat any gain upon sale or other disposition of such a
Bond as ordinary income to the extent of any remaining accrued market discount (as described at “Sale or
Other Dispositions” under this caption) or (ii) to elect to include such market discount and income currently
as it accrues on all market discount instruments acquired by such owner on or after the first day of the taxable
year to which such election applies.

The Code authorizes the Treasury Department to issue regulations providing for the method for
accruing market discount on debt instruments the principal of which is payable in more than one installment.
Until such time as regulations are issued by the Treasury Department, certain rules described in the legislative
history will apply. Under those rules, market discount will be included in income either (a) on a constant
interest basis ot (b) in proportion to the accrual of stated interest or, in the case of a Bond with original issue
discount, in proportion to the accrual of original issue discount.

An owner of a Bond who acquired a Bond at a market discount also may be required to defer, until
the maturity date of such Bond or its earlier disposition in a taxable transaction, the deduction of a portion of
the amount of interest that the owner paid or accrued during the taxable year on indebtedness incurred or
maintained to purchase or carry a Bond in excess of the aggregate amount of interest (including original issue
discount) includable in such owner’s gross income for the taxable year with respect to such Bond. The
amount of such net interest expense deferred in a taxable year may not exceed the amount of market discount
accrued on the Bond for the days during the taxable year on which the owner held the Bond and, in general,
would be deductible when such market discount is includable in income. The amount of any remaining
deferred deduction is to be taken into account in the taxable year in which the Bond matures or is disposed of
in a taxable transaction. In the case of a disposition in which gain or loss is not recognized in whole or in
part, any remaining deferred deduction will be allowed to the extent gain is recognized on the disposition.
This deferral rule does not apply if the owner elects to include such market discount in income currently as it
accrues on all market discount obligations acquired by such owner in that taxable year or thereafter.

Attention is called to the fact that Treasury regulations implementing the market discount rules have
not yet been issued. Therefore, investors should consult their own tax advisors regarding the application of
these rules as well as the advisability of making any of the elections with respect thereto.

Sales or Other Dispositions

If a Bond is sold, redeemed prior to maturity or otherwise disposed of in a taxable transaction, gain
or loss will be recognized in an amount equal to the difference between the amount realized on the sale or
other disposition, and the adjusted basis of the transferor in the Bond. The adjusted basis of a Bond
generally will be equal to its costs, increased by any original issue discount or market discount included in the
gross income of the transferor with respect to the Bond and reduced by any amortized premium under
Section 171 of the Code and by the payments on the Bond (other than payments of qualified stated interest),
if any, that have previously been received by the transferor. Except as provided in Section 582(c) of the
Code, relating to certain financial institutions, or as discussed in the following paragraph, any such gain or
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loss will be a capital gain or loss if the Bond to which it is attributable is held as a “capital asset.” Currently,
for corporations, capital gains are taxed at the same rate as ordinary income. However, for individuals and
certain estates and trusts, the maximum capital gain rate applicable to the sale or exchange of capital assets
held for more than one year is 15%. The tax rate for individual holders in the 10% or 15% regular income
tax brackets is zero in 2009 through 2010. The tax rates apply for both regular tax and alternative minimum
tax and terminate on December 31, 2010. Beginning in 2011, the 15% capital gains rate increases to 20% and
the 0% rate increases to 10%.

Gain on the sale or other disposition of a Bond that was acquired at a market discount will be taxable
as ordinary income in an amount not exceeding the portion of such discount that accrued during the period
that the Bond was held by the transferor (after reduction by any market discount includable in income by
such transferor in accordance with the rules described above under the caption “Market Discount”).

Backup Withholding

Payments of principal and interest (including original issue discount) on the Bonds, as well as
payments of proceeds from the sale of the Bonds may be subject to the “backup withholding tax” under
Section 3406 of the Code at a rate of 28% for tax years through 2010 and a to-be-determined rate for tax
years 2011 and thereafter with respect to interest or original issue discount on the Bonds if recipients of such
payments (other than foreign investors who have propetly provided certifications described below) fail to
furnish to the Trustee certain information, including their taxpayer identification numbers, or otherwise fail to
establish an exemption from such tax. Any amounts deducted and withheld from a payment to a recipient
would be allowed as a credit against the federal income tax of such recipient.

Foreign Investors

An owner of a Bond that is not a “United States person” (as defined below) and is not subject to
federal income tax as a result of any direct or indirect connection to the United States of America in addition
to its ownership of a Bond will generally not be subject to United States income or withholding tax in respect
of a payment on a Bond, provided that the owner complies to the extent necessary with certain identification
requirements (including delivery of a statement, signed by the owner under penalties of perjury, certifying that
such owner is not a United States person and providing the name and address of such owner). For this
purpose the term “United States person” means a citizen or resident of the United States, a corporation,
partnership or other entity created or organized in or under the laws of the United States of America or any
political subdivision thereof, or an estate or trust whose income from sources within the United States is
includable in gross income for United States of America income tax purposes regardless of its connection
with the conduct of a trade or business within the United States of America.

Except as explained in the preceding paragraph and subject to the provisions of any applicable tax
treaty, a 30% United States withholding tax will apply to interest paid and original issue discount accruing on
The Bonds owned by foreign investors. In those instances in which payments of interest on the Bonds
continue to be subject to withholding, special rules apply with respect to the withholding of tax on payments
of interest on, or the sale or exchange of The Bonds having original issue discount and held by foreign
investors. Potential investors that are foreign persons should consult their own tax advisors regarding the
specific tax consequences to them of owning a Bond.

ERISA Considerations

The Employee Retirement Income Security Act of 1974, as amended (“ERISA”), and the Code
generally prohibit certain transactions between a qualified employee benefit plan under ERISA or tax-
qualified retirement plans and individual retirement accounts (“IRA’s”) under the Code and persons who,
with respect to any such plan or arrangement, are fiduciaries or other “parties in interest” within the meaning
of ERISA or “disqualified persons” within the meaning of the Code. In the absence of an applicable
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statutory, class or administrative exemption, transactions between such a plan or arrangement and a “party in
interest” with respect to ERISA or a “disqualified person” within the meaning of the Code, including the
acquisition by one from the other of a Bond, could be viewed as violating those prohibitions. For example,
Code Section 4975 prohibits transactions between certain tax-favored vehicles such as IRA’s and disqualified
persons, and Code Section 503 includes similar restrictions with respect to governmental and church plans.
In this regard, the Issuer or any underwriter of the Bonds might be considered or might become a “party in
interest” within the meaning of ERISA or a “disqualified person” within the meaning of the Code with
respect to any plan or arrangement subject to ERISA or Code Sections 4975 or 503, and prohibited
transactions may arise if the Bonds are acquired by such plans or arrangements. In all events, fiduciaries of
plans or arrangements subject to ERISA or the Code, in consultation with their advisors, should carefully
consider the impact of ERISA and the Code on an investment in the Bonds.

Treasury Circular 230 Disclosure

Any federal tax advice contained in this Official Statement was written to support the marketing of
the Bonds and is not intended or written to be used, and cannot be used, by a taxpayer for the purpose of
avoiding any penalties that may be imposed under the Code. All taxpayers should seek advice based on such
taxpayet’s particular circumstances from an independent tax advisor. This disclosure is provided to comply
with Treasury Circular 230.

BOND RATINGS

Standard & Poor’s Rating Group, a division of The McGraw-Hill Companies, Inc. (“S&P”),
Moody’s Investors Service, Inc. (“Moody’s”) and Fitch, Inc. (“Fitch”) have assigned to the Bonds long-term
ratings of “AA+,” “Aal” and “AA-,” respectively, and short-term ratings of “A-1+,” “VMIG 1,” and “F1+,”
respectively, based on the delivery of the Letter of Credit by the Letter of Credit Provider upon delivery of
the Bonds.

Such ratings may be obtained from such organizations and reflect only the views of such
organizations at the time the ratings were given. The Issuer, the Underwriter and the Letter of Credit
Provider make no representation as to the appropriateness of such ratings. An explanation of the significance
of such ratings also may be obtained only from the issuing organization. There is no assurance that the
ratings currently assigned to the Bonds will continue for any given period of time or will not be revised
downward or withdrawn entirely if, in the judgment of the rating agency, circumstances so warrant. A

downward revision or withdrawal of such ratings may have an adverse effect on the market price of the
Bonds.

FINANCIAL STATEMENTS

The Issuer maintains its financial records on the basis of a fiscal year, which currently ends on April
30. Set forth in Appendix A are the financial statements of the Issuer for the fiscal year ended April 30,
2008. Such financial statements have been examined by KPMG LLP, Kansas City, Missouti. The Issuer did
not ask KPMG LLP to perform any additional work or any post-audit procedures more recently than the
April 30, 2008 audit with respect thereto.

CONTINUING DISCLOSURE

The initial offering of the Bonds is exempt from the continuing disclosure requirements of the Rule.
The City has agreed, however, that if as a result of any amendment or supplement to the Indenture or the
Financing Agreement the Bonds cease to be exempt from the Rule, the City will provide or cause to be
provided, such ongoing disclosure as may be necessary to comply with the Rule as then in effect.
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UNDERWRITING

The Bonds are being purchased by Wells Fargo Brokerage Services, LLC (the “Underwriter”). The
Underwriter has agreed to purchase the Bonds at an aggregate purchase price $7,475,020.00 (which takes into
account an Underwriter’s discount $14,980.00) pursuant to a purchase contract entered into by and between
the Issuer and the Underwriter. The Bond Purchase Agreement between the Issuer and the Underwriter
provides that the Underwriter will purchase all of the Bonds, if any are purchased, and requires the Issuer to
indemnify the Underwriter against losses, claims, damages and liabilities to third parties arising out of any
materially incorrect or incomplete statements or information contained in this Official Statement pertaining
to the Issuer. The initial public offering prices set forth on the inside cover page hereto may be changed by
the Underwriter and the Underwriter may offer and sell the Bonds to certain dealers (including dealers
depositing Bonds into investment trusts) and others at prices lower than the offering price set forth on the
cover page.

Wells Fargo Brokerage Services (Institutional Securities), LLC (“WFBS”) (“WFIS”) is a registered
broker/dealer and a member of the FINRA and SIPC. WFBS (WFIS) is a brokerage affiliate of Wells Fargo
& Company. WFBS (WFIS) is solely responsible for its contractual obligations and commitments.
Nondeposit investment products offered by WEFBS (WFIS) are not FDIC insured, are subject to investment
risk, including loss of principal, and are not guaranteed by a bank unless otherwise specified.

From time to time, Wells Fargo Bank, N.A. and other banks and companies affiliated with WEFBS
(WFIS) may lend money to an issuer of securities or debt that are underwritten or dealt in by WFBS (WFIS).
Within the prospectus or other documentation provided with each such underwriting or placement there will
be a disclosure of any material lending relationship by an affiliate of WEFBS (WFIS) with such an issuer and
whether the proceeds of such an issuance of such debt securities will be used by the issuer to repay any
outstanding indebtedness of any WEFBS (WFIS) affiliate.

From time to time, WFBS (WFIS) may participate in a primary or secondary distribution of securities
bought or sold by a purchaser of bonds. WFBS (WFIS) and its affiliates may also act as an investment
advisor to issuers whose securities may be sold to a purchaser of those bonds.

The Underwriter has reviewed the information in this Official Statement in accordance with, and as
part of, their respective responsibilities to investors under the federal securities law as applied to the facts and
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of
such information.

CO-FINANCIAL ADVISORS

First Southwest Company and Valdés & Moreno, Inc. were retained by the City to act as Co-
Financial Advisors in connection with the issuance and sale of the Bonds. The fees paid to the Co-Financial
Advisors with respect to the issuance of the Bonds is contingent upon the sale of the Bonds. The Co-
Financial Advisors are not contractually obligated to undertake, and have not undertaken to make, an
independent verification or to assume responsibility for the accuracy, completeness or fairness of the
information contained in this Official Statement.

CERTAIN RELATIONSHIPS

The Hardwick Law Firm, LLL.C and Kutak Rock LLP serve as co-bond counsel in this transaction and
also represents the Issuer, the Commission and the Underwriter from time to time in other transactions.

Bryan Cave LLP is serving as co-disclosure counsel to the Issuer in connection with the issuance of
the Bonds. Such firm also represents the Issuer, the Commission, the Underwriter and the Letter of Credit
Provider with respect to certain other matters.
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MISCELLANEOUS

Information set forth in this Official Statement has been furnished or reviewed by certain officials of
the City and other sources, as referred to herein, which are believed to be reliable. Any statements made in
this Official Statement involving matters of opinion, estimates or projections, whether or not so expressly
stated, are set forth as such and not as representations of fact, and no representation is made that any of the
estimates or projections will be realized. The descriptions contained in this Official Statement of the Bonds
and the Indenture, the Financing Agreement, the Letter of Credit and the Reimbursement Agreement do not
purport to be complete and are qualified in their entirety by reference thereto.

The cover page hereof and the attached Appendices are integral parts of this Official Statement.
The execution, delivery and use of this Official Statement has been duly authorized by the Issuer.

CITY OF KANSAS CITY, MISSOURI

By: /s/ Jeffrey A. Yates
Director of Finance and
Chief Financial Officer
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KPMG LLP

Suize 1000
1000 Walnut Street
Kansas City MC 64106-2162

Independent Auditors’ Report

The Honorable Mayor and Members
of the City Council
Kansas City, Missour:

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Kansas City, Missouri (the City), as of and for the year ended
April 30, 2008, which collectively comprise the City's basic financial statements as listed in the
accompanying table of contents. These financial statements are the responsibility of the City’s
management. Our responsibility is to express opinions on these financial statements based on our audit, We
did not audit the financial statements of the aggregate discretely presented component units, except for the
Kansas City International Airport — Community Improvement District (KCICID). The discretely presented
component unit financial statements that we did not andit represent approximately 99% of the total assets
and revenues of the aggrepate discretely presented component unit opinion unit. Nor did we audit the
financial statements of the Police Retirement System and Civilian Employees’ Retirement System
(Fiductary Tunds), which represent 35% and 5%, respectively, of the assets and revenues/additions of the
aggregate remaining fund information. Those financial statements were audited by other auditors whose
reports thereon have been furnished to us, and our opinion, insofar as it relates to the amounts included for
the Police Retirement System and Civilian Employees’ Retirement System and all of the aggregate
discretely presented component units, except for the KCICID, is based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the andit to obtain reasonable assurance about whether the financial statemments are fiee of material
misstatement, The financial statements of KCCID — Charitable Fund, KCICID, MAST, Police Retirement
System, and Civilian Employees’ Retirement System were not audited in accordance with Governmens
Auditing Standards. An audit inclades consideration of internal control over financial reporting as a basis
for designing audit procedures that are appropiiate in the circumstances, but net for the purpose of
expressing an opinion on the effectiveness of the City’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit and the reports of other auditors provide a reasonable basis for our

opinions,

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fand, and the aggregate remaining fund information of the City of Kansas City, Missouri as of April 30,
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2008, and the respective changes in financial position and, where applicable, cash flows, thereof for the
year then ended in conformity with U.S. generally accepted accounting principles.

As described in note 17 to the basic financial statements, the net assets of the goiremmental activities, as of
May 1, 2007, have been restated.

As described in note 1 1o the basic financial statements, the City adopted the provisions of Governmental
Accounting Standards Board Statement No. 45, Accounting and Financial Reporting by Employers for
Postretirement Benefits Other Than Pensions. Also, as described in note 1 to the basic financial statements,
the City adopted the provisions of Governmental Accounting Standards Board Statement No. 48, Sales and
Pledges of Receivables and Future Revenues and Intra-Entity Transfers of Assets and Future Revenues.

In accordance with Government Auditing Standards, we have also issued our report dated October 31,
2008 on our consideration of the City’s internal control over financial repoiting and on our tests of its
compliance with cestain provisions of laws, regulations, contracts, and grant agreements and other matters,
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
{inancial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our andit.

The management’s discussion and analysis on pages A-3 through A-17 and the budgetary comparison
schedule, schedules of funding progress, and schedules of condition assessments and maintenance costs on
pages A-130 through A-138 are not a required part of the basic financial statements but are supplementary
information required by U.S. generaily accepted accounting principles. We and the other auditors have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it.

Our andit was performed for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The introductory section, supplementaty information, and
statistical section are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The supplementary information has been subjecied to the auditing procedures applied
by us and the other auditors in the audit of the basic financial statements and, in ou opinion, based on our
audit and the reports of the other anditors, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole. The introductory section and statistical section have not been
subjected to the auditing procedures applied by us and the other auditors in the audit of the basic financial
statements, and accordingly, we express no opinion on them.

KPr e LoP

Kansas City, Missouri
October 31, 2008
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CITY OF KANSAS CITY, MISSOURI
Management’s Discussion and Analysis
April 30, 2008
{Unaudited)

Management’s Discussion and Analysis (MD&A) offers readers a narrative overview and analysis of the
financial activities of the City of Kansas City, Missouri (the City) for the fiscal year ended April 30, 2008.
Readers are encouraged to consider the information presented here and in the City’s financial statements, which
follow this section. All amounts, unless otherwise indicated, are expressed in thousands of dollars.

Financial Highlights -

The assets of the City exceeded its liabilities at the close of 2008 by $4.3 billion Of this amount,
$574.2 million is unrestricted. The unrestricted net assets of the City’s govemmental activities are
$405 7 million and are available to meet the government’s ongoing obligations. The vnrestricted net assets
of the Ciiy’s business-type activities are $168 5 million and are available to meet the ongoing obligations
of the City’s water, sewer, and airports business-type activities.

The City’s total net assets increased $138.7 million in 2008, Net assets of the govemmental activities grew
by $57.9 million, and business-type activities increased $80.9 million. At April 30, 2008, the City’s
governmental funds have a combined ending fund balance of $647 9 million, The combined governmental
funds’ fund balance decreased $97.7 million from the prior year’s ending fund balance. Approximately
$298.6 million of the $647.9 million fund balance is unreserved.

At April 30, 2008, the general fund had a fund balance of $47.6 million. There was a $9.2 million increase
in the total fund balance for the year ended April 30, 2008.

The long-term obligations of the City’s governmental activities increased by $54.5 million (3.7%). The
long-term obligations of the City’s business-type activities increased by $12 3 million (1 6%).

Tke City identified two errors in prior years® financial statements related to the reporting of capital assets
that resulted in a restatement of the net assets of the governmental activities as of May 1, 2007. This
restatement had no impact on the fund level financial statements. The only impact was on governmental
activities reported in the government-wide financial statements. See note 17 of the notes to the basic
financial statements for additional information. The 2006-2007 amounts provided in this management’s
discussion and analysis have been restated to reflect the impact of correcting these errors,

Overview of the Financial Statements

This MD&A is an introduction to the City’s basic financial statements. The City’s basic financial statements are
comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and
3) the notes to the financial statements. The report contains other supplementary information in addition to the
financial staternents.
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CITY OF KANSAS CITY, MISSOURI
Management’s Discussion and Analysis
-April 30, 2008
(Unaudited)

Government-Wide Financial Statements

1he government-wide financial statements provide readers with a broad overview of the City’s finances

The stateinent of net assets presents information concerning the City’s assets and liabilities; the difference
between the two is reported as net assets. Increases and decreases in net assets serve as an indicator of the City’s
financial position.

The stazement of activities presents information displaying how the government’s ret assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of the cash flows. Thus, revenues and expenses reporied in this statement
for some items will result in cash flows in futwre fiscal periods {for example, uncollected taxes and earnéd but
unused vacation Ieave)

Both of these government-wide financial statements distinguish the functions of the City principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions intended to recover all or
a significant portion of their costs through unser fees or charges (business-type activities). The governmental
activities of the City include general government, public works, codes, convention, sanitation, public safety
(police, fire and municipal courts), neighborhood development, heaith, and culture and recreation. The
business-type activities of the City include four enterpiise activities: a water system, a sanitary sewer system, a
gatrage, and aviation.

The govemment-wide financial statements include not only the City itself (known as the primary government),
but include the Port Authority, Land Clearance for Redevelopment Authority, Economic Development
Corporation, Kansas City Corporation for Industrial Development (KCCID) — Charitable Trust, Maintenance
Reserve Corporation, Performing Arts Community Improvement District, Tax Increment Financing Commission,
American Jazz Museum, Kansas City Board of Police Commissioners, Kansas City International (KCT) Airport
Community Improvement District, Downtown Economic Stimulus Authority of Kansas City, Missouri and
Metropolitan Ambulance Service Trust. Financial information for these discretely presented component units is
reported separatcly from the financial information presented for the primary goveinment. Complete financial
statements of these compenent units, which include their MD&A, may be obtained from their respective
administration offices

In addition, the financial statements include the Kansas City Municipal Assistance Corporation (KCMAC) and
the Police and Civilian Retuement Systems as blended compeonent umts

The govemment-mde financial statements are on pages A-18 to A-20.

Fund Financial Statemenis

A fund is a grouping of related accounts used to maintain control over resources that have been segregated for
specific activitics or objectives. The City, like other state and local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. The funds of the City are divided amongst
three categories: governmental funds, proprietary funds, and fiduciary funds.
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CITY OF KANSAS CITY, MISSOURIX
Management’s Discussion and Analysis
April 30, 2008
{Unaudited)

Governmental Funds

Governmental funds account for essentially the same functions reported as govermmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on the near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information is useful to evaluate a
government’s neai-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for govermmental funds with similar information presented for
governmenial activiies in the government-wide financial statements. By doing so, readers will better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation facilitating the comparison between governmental funds and governmenial activities.

The City maintains 126 individual governmental funds. Information is presented separately in the governmental
funds balance sheet and in the governmental funds statement of revenues, expenditares, and changes in fund
balances for the general fund and the capital improvements fund, which are considered major funds. Data from
the other governmental funds is combined into a single, aggregated presentation.

The governmental funds financial statements are on pages A-21 to A-24.

Proprietary Funds

The City maintains two different types of proprietary funds. Enterprise funds report the same functions presented
as business-type activities in the government-wide financial statements. The City uses enterprise funds to account
for its water, sanitary sewer (including storm water), airport special facilities, and airports operations. Infernal
service funds are used to accumulate and allocate costs internally among the City’s various functions including,
storerocoms and duplicating, information technology services, and cumulative insurance reserves. The services
provided by these funds predominantly benefit the governmental rather than the business-type functions and they
are included within governmental activities in the government-wide financial statements shown in this Tepoit.
The City has decided to discontinue the use of internal service funds and their assets and liabilities have been
merged into the general fund as of April 30, 2008. Beginning May 1, 2008 ali activity previously accounted for
in the internal service funds will be included in the general fund or government wide statements as appropriate.

Proprietary funds provide the same type of information as the government-wide financial statements, only in
more detail. The proprietary fund financial statements provide separate information for the water fund, sewer
fund (including storm water and sanitary sewer), airports fund, which are major funds of the City. The NONRAJOL
enterprise funds are combined into a single, aggregated presentation in the proprietary fund financial statements.
In addition, all internal service funds are combined into a single, aggregated presentation in the proprietary fund
financial statements.

The proprictary fund financial statements are on pages A-25 to A-28.
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Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the government
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those
tunds are not available to support the City’s own programs. The accounting used for fiduciary funds is much like
that used for proprietary funds. The City uses fiduciary funds to account for the retirement plans for regular
employees, firefighters, police officers, and civilian employees of the police department, funds held for employes
memorials, municipal correctional facility inmate canteen operations, special deposits, municipal court
appearance bonds, police department grants, and payroll and insurance benefits.

The fiduciary fund financial statements are on pages A-29 to A-30.

Discretely Presented Component Units

The discretely presented component unit financial statements provide separate information for the Land
Clearance for Redevelopment Authority, Tax Increment Financing Commission and the Police Department. The
remaining discretely presented component units are aggregated and presented in a single column.

The discretely presented component unit statements are on pages A-31 to A-32.

Notes to the Basic Financial Statements

The notes provide additional information essential to fully understand the data provided in the government-wide
and fund financial statements. The notes to the basic financial statements are on pages A-33 to A-129.

Other Information

In addition to the financial statements and accompanying notes, this report also presents required supplementary
information concemning the City’s budgetary compliance, progress in funding its obligation to provide pension
benefits and other post-employment benefits to its employees and condition assessments on infrastructure assets
accounted for using the modified approach Required supplementary information is on pages A-130 to A-138.

The City uses the modified approach when accounting for street swifacing, bridges/culverts, and street lighting
and uses straight-line depreciation when accounting for curbs, sidewalks, retaining walls, traffic signals, signage,
and guardrails, The City began repoxting sireet surfacing, bridges/culverts, and street lighting retroactively with
the fiscal year ending April 30, 2003, curbs and sidewalks retroactively with the fiscal year ending April 30,
2006, and traffic signals, guardrails, and signage retroactively with the fiscal year ending April 30, 2007.
Originally, retaining walls were considered reporiable; however, once the retaining walls were inventoried, it was
determined that most belong to adjoining property ownets. Those that do belong to the City are reported with
street sutfacing. :

Government-Wide Financial Analysis

As noted earlier, net assets sexve as a useful indicator of the results of the City’s operations. The City’s assets
exceeded liabilities by $4.3 billion at the close of the most recent fiscal year. At the end of the prior fiscal year,
assets exceeded liabilities by $4 2 billion indicating that the government maintained its financial position.
Governmental activities assets (exceeding liabilities) increased by $57 9million (from $2.75 billion to
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$2.81 billion) and business-type activities® assels (exceeding liabilities) increased by $809 million (from
$1 44 billion to $1.53 billion).

The largest portion of the City’s net assets (83%) consists of its investment in capital assets (for example, land,
buildings, land improvements, monurments and fountains, machinery and equipment, and infrastiucture); less
related outstanding debt used to acquire those assets. The City uses these capital assets to provide services to
citizens; consequently, these assets are nor available for future spending Although the City’s investment in
capital assets is reported net of selated debt, it should be noted the resources needed to tepay debt will be
provided from other sources, because capital assets cannot be used to liquidate these Iiabilities. '

Net Assets
(Inthousands)
Governmenial acévities Business-type activities Total

00607 06— 07

2007~ 08 {Restated) 2007 - 08 2006 - 07 2007 — 08 (Restated)
Current and other assets $ 831,008 079,830 442252 424 812 1,323,200 1,40 642
Capital assets 3,616,589 3,440,860 1,925,509 1,847.014 5,572,008 5,287,874
Total asseis 4527597 4,420,650 2,367,761 2,271,826 6,893,358 65692516
Long-term liabilifies outstanding 1,540,469 1,486,012 799,007 786,687 2339476 227269
Qther liabilities 177,919 183,320 43334 40,583 221,253 223,908
Total Habilities 1,718,388 1,669,332 842341 827,275 2,560,729 2,49 607
Netassets 5 2,209,209 2,751,358 1,525420) 1444551 4,334,629 4,195,908
Invested incapital assets not of related det $ 2331,180 2,322,985 1,260,120 1,183,082 . 3,591,300 3,506,067
Restricted F2318 93,320 96,761 81,038 169,079 174418
Unrestricted 205,711 334,993 168539 180431 57425 515424
Total net assets $___ 2,809,202 2,751,358 1,525420 1444 551 4334629 4,195,900

As previously described, the fiscal year 2006-2007 infozmation in the above table has been restated. Please refer
to note 17 for additional information.

An additional porticn of the City’s net asset (3.9%) represents resources subject to external restrictions as to how
they may be used The remaining balance of unrestricted net assets ($574.2 million) is available to meet the
government’s ongoing obligations to citizens and creditors. It is important to note that, althou gh the total
unrestricted net assets is $574 2 million, the net assets of the City’s business-type activities ($168.5 million) are
not available to fund governmental activities. Total net assets of the City increased from FY 2007 to FY 2008 by
$138 7 million or 3 3% due to the continued investment in capital assets :

Governmental Activities

The primary govemment realized $1.4 billion of revenues and $1.3 billion of expenses for fiscal year 2008,
Governmental activities realized $1 0 billion of revenues and $1 0 billion of expenses. The amount of beginning
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net assets was restated upward for a net cumulative amount of $146.6 million as of Apiil 30, 2007 This
restatement also affected net assets as of April 30, 2006 in the amount of $62.0 million The restatement reflects
the net adjustments for capital assets not fully capitalized and others not depreciated in prior years.

Business-Type Activities

Business-type activities had increases in met assets of $80.9 million, accounting for 58.3% of the total
government’s increase in net assets. The increase in net assets was attributable in large part to the capital
improvement programs of the Water Department for improvements and extensions to water and sewer lines, and
capital grant revenue received by the Aviation Department.
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Compenents of the increase/decrease are as follows:

Changes in Met Assots

{Ih chousands)
G overmmental activities Business<{ype activitics Toial
2806 -07 2006 -7
2007 - 08 (Restated) 2007 - 08 20607 2607 - 08 (Restated)
Revenues:
Progrem revenues: . .
Charges for services 3 233118 206,279 269 850 286,530 532968 492,309
Cperadng graots and coniributions 38 297 36480 185 168 38482 35 628
Capital grants and contributicns 25450 47685 33753 42,024 50203 89709
General revenues;
Property fxes 126,140 137562 - — 120140 147,562
Earpiregs and profits taxes 219 168 287,504 — — 219168 28,504
Sales txes 163913 92,368 —_ —_ . 163913 92,368
Local option use 12xes 30,534 30030 — —_ 30834 30,030
Hotel and resmorant taxes 38603 34877 — — 38,603 34877
Gaming Taxes E7 552 18856 — — 17,352 18.856
Railroad and utility mxes 79.048 TT480 — — 79,948 7.88)
Cigarette taxes 1.529 1645 — — 1529 1,645
PILOTS and business licenses 4080 29320 —_ —_ 40,301 23320
Invesmment earnings . 37.305 478132 2355 19,476 59.860 67,288
Total revenues 1046558 1.01R298 336,143 348,103 1402701 1,366,496
Expenses: . .
Generl govemment 132,038 106072 — — 132038 106,072
Pablis safety 20366 265278 — —_ 290,366 260278
Fublic works 107,727 151,127 —_ — 107727 58 127
Neighberheoddevelopment 164055 139231 — —— 104,055 139231
Healih 67 362 63151 — — 67362 63 151
Culte and recreation 59189 49838 — — 50189 49,838
Convention facilities 38 959 28989 — — 38959 23,989
Economic development 83353 4328% — — 83353 43289
Uanifocared depraciation 758 695 — — 758 695
Interest oo long-term debt 75,249 59582 — — 75249 033
Water — — 77561 12422 17564 2422
Sewer — — JE118 64,956 74118 . 6,95
Aviation - — 152110 143 428 152,110 143423
Alrport special faciliy — —_ 1133 1,868 1,133 1,868
Total expenses 959,056 011,252 304,925 282,674 1,26398} 193,926
Incresse in mer assets befoe ransfers $7.:02 107,046 51,218 63,524 138,720 172570
Transfers {29,651) — 20651 — — —
Increasein net assels 57851 17,046 80,369 65 524 138720 172570
Net assets — beginning of yenr as restated 2,751,358 2644312 1,444,551 1,375,027 4,195960 4023339
Net asseis - end of year 5 2809209 2751358 1,525 420 L,444,551 4,334,629 4,155.909

As previously described, the fiscal year 2006-2007 information in the above table has been restated Please refer
to note 17 for additional information .
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Revenues - Governmental Activities
{In thousands)
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Revenues by Source - Business-Type Activities
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Financial Agalysis of the Government’s Funds

The City uses fund accounting to ensure and demonstrate compliance with financerelated requirements.

Governmental Funds

The focus of the City’s govermmental funds is to provide information on near-term inflows, outflows, and
balances of spendabie resources. Such information is useful in assessing the City’s financing requirements. In
particular, unreserved fund balance serves as a measure of a government’s net resouzces available for use.

As of April 30, 2008, the City’s governmental funds have combined ending fund balances of $647 9 million;
approximately $298.6 million constitutes wunreserved fund balance, and is available for spending at the
government’s discietion, excluding reappropriations of $156.5 million. The remainder of the fund balance is
reserved indicating it is not available for new spending, because it is primarily committed to debt service,
contracts, and purchase ordeis of the prior period.

The general fund is the chief operating fund of the City, At April 30, 2008, the unreserved fund balance of the
general fund was $36.3 million, while the total fund balance was $47 6 million, and expenditures were
$423.4 million. The total fund balance increased by $9 2 million during fiscal vear 2008. A wireless telephone
settlement, in the amount of $15.0 million, contributed to the inciease in unreserved fund balance and total fund
balance. As a measure of the pgeneral fund’s liquidity, it is useful to compare both unreserved fund balance and
total fund balance to total fund expenditures: Unreserved f{und balance represents 8.6% of the total fund
expenditures, while total fund balance represents 11.2% of the same amount.

Major Funds

The capital improverents fund, at April 30, 2008, had an unreserved fund balance of $147 4 miltion, while total
fund balance was $201.8 million, and expenditures were $87.7 million The total fund balance increased by $5.5
million during fiscal year 2008. A decrease in expenditures contributed to. the increase in unreserved and total
fund balances for fiscal year 2008.

The water fund, sewer fimd (including storm water), and the airports fund, all of which are business-type
activities, are also included as major funds. At April 30, 2008, unrestricted net assets of the water fund were
$13.1 million, while total net assets were $436.4 million. As a measure of the water fund’s liquidity, it may be
usefuil to compare unrestricted net assets to total fund opesating expenses, Unrestricted net assets represent 18 4%
of the total fund operating expenses.

There was $27.7 million in unrestricted net assets for the sewer fund and total net assets of $569.9 million. As a
measure of the sewer fund’s liquidity, it may be useful to compare unzestricted net assets to total fund operating
expenses. Unrestricted net assets represent 40 0% of the total fund operating expenses.

For the airports fund, there was $110.0 million in unrestricted net assets, with total net assets of $497.3 million.
As a measure of the airports fund’s liquidity, it may be useful to compare unrestricted net assets to total fund
operating expenses. Unrestricted net assets represent 80.9% of the total fund expenses.
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General Fund Budgetar y Highlights

During fiscal year 2008 there was a $10.0 million increase in appropriations for expenditures and transfers out
between the original and final amended budget and a $14.8 million increase in estimated revenues and operating
transfers in. The actual expenditures and tzansfers ont were under the final amended budget by $6 3 million while
actual revenues and transfers in were over the final amended budget by $5.6 million. Individnal department
variances between actual expenditures and final budget were normal variances in most instances However, the
City Development Department had a large vaziance due to not spending grant appropiiations available for
Brownfields assessment projects, the Neighbothood Development Department had a variance due to not
spending appropriations from a Justice Assistance grant, and the Fire Department had additional expenditures for
salaries and worker’s compeasation claims.

Capital Assets and Debt Administration
Capital Assets

The City uses the modified approach when accounting for street surfacing, bridges/culverts, and street hghtmg
and uses straight-line depreciation when accounting for curbs, sidewalks, retaining walls, tzaffic signals, signage,
guard rails, buildings, 1mp:ovements machinery and equipment, land improvements and fountains and
monuments. The City’s investment in capital assets, net of related debt, for governmental and business-type
activities as of April 30, 2008 amounts to $3 .6 billion. This investment in capital assets inclndes land, buildings,
improvements, machinery and equipment, land improvements, monuments/fountains and other works of art,
street suifacing, bridges/culvers, curbs, sidewalks, sireet lighting, traffic signals, signage, retaining walls, and
guard rails. The total increase in the City’s investment in capital assets, net of related debt for FY 2007 — 08 was
24%.

Major capital asset events during fiscal year 2007 — 2008 included the following:

* The City’s investment in capital assets, net of related debt on the statement of net assets increased by
$85.2 million.

¢ Governmental capital assets, net of depreciation and disposals, increased by $205 7 million, mainly due
to:

- $5 3 million of vehicle purchases, $1.3 million of land acquisition for the East Village Project, $1 0
million of capital improvements at the City Matket, $4 4 million of streetscape improvements, $1.5
millicn of building improvements at the Municipal Auditorizm, $1 4 million of fire vehicles, $.8
million of construction of new fire stations, $1.3 million of building improvements at City Hall,
$16.0 million of garage construction for the KC Live entertainment distiict, $3.7 million of
construction for a vehicle impound facility, $8.3 million of construction and improvements at two
community centers, $12 million of improvements of the parkway system, $4.0 million of
construction of new police stations, $84 8 million of construction in process of various public works
projects and $81.7 million of construction of a downtown sports and entertainment arena

» Business type capital asset additions, net of depreciation and disposals, increased by $78.5 million due
to: '
- $1.6 million net reduction of Aviation assets due to disposal and depreciation
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- $30.5 million increase for water utility lines and improvements
- $61 3 million increase for sewer utility lines and improvements

- 5119 million decrease of assets which were transfered from nenmajor enterprise to
governmental

During the fiscal year 2008 the conditions of the City’s three networks of infrastructure assets accounted for
using the modified approach had the following changes

“The overall condition level of the roadway system went from §7.00 in FY 2007 to 85.97 in F¥ 2008 on a rating
scale of 100 indicating the overall condition maintained a “good” condition. The City’s intent is to obtain an
overall 1ating of not less thag 80.

The overall condition level of the bridges went from 75.97 in FY 2007 to 76.17 in FY 2008 on a rating scale of
100 indicating the overall condition maintained a “better” condition. The City’s intent is to obtain an overall
rating of not less than 75 with no more than 10% being in “substandard” condition

The overall condition level of the street lighting went from 92 .60 in FY 2007 to 91.30 in FY 2008 on a rating
scale of 100 indicating the overall condition maintained a “better” condition. The City’s intent is to obfain an
overall rating of not less than 90 with no more than 10% being in “substandard™ condition.

Duzing the fiscal year 2008 the actual amount of dollars expended to preserve and maintain the roadway system,
bridges and street lights were 35 0%, 8.1% and 73 7% of the amount estimated respectively.

Capital Assets
(In thousands)
Governmental acfivities Business-type aciivities Total
: 2006 - 07 200607
2007 - 08 (As resfated) 2007 -08 2006 - 07 2007 - 08 {As restated)
Land 3 312308 213,366 30,411 53,526 362 809 © 266,892
Buildings and improvements 983,822 516,702 983,763 0821282 1,969 585 1,498,984
Monuments and fountains 117622 92,684 - —_ 117622 92,684
Land improvements 158310 M.671 — — 158,310 94,671
Machinery and equipment 159977 142,040 ) 193,071 189,147 353,048 331,187
Infrastructure — modified 1959995 1,861,033 — — 1,959 995 1,861,033
Infrastructure — depreciated 115992 96,271 1,401,704 1333035 1,517 786 £,429,306
Accumulated depreciation (376,829) (321,951 {802,356} (852.368) {127 185 (1,174,319)
Constuetion in progress 215302 746,044 196,826 141 392 412,128 887,436
Towl $__ 3646589 3,440,860 1,925,509 1,847,014 5,572,098 5,287,874

As previously deseribed, the fiscal year 2006-2007 information in the above table has been restated . Please refer
to note 17 for additional information
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Additional information on the City’s capital assets is in note § on pages A-71 through A-75.

Long-Term Debt

As of April 30, 2008, the City (the primary government) has bonded debt outstanding of approximately
$2.2 billion Of this amount, $308.7 million is compsised of debt backed by the full faith and credit of the
government, with another $2.7 million of special assessment debt for which the government is liable in the event
of default by property owners subject to the assessment. Additionally, the City has outstanding debt of
$1.2 billion of improvement reverue bonds. The remainder of the City’s debt represents bonds secured solely by
specified revenue sources of the water, sewer, and airport systems totaling approximately $773.7 million.

General Obligation and Revenue B onds

(In thousands)
Governmental activilies ~ Business-type activities Toial
2007 =038 2006 - 07 2007 =08 200607 TI007—08 0617
Bonded debt cutstanding: )

General obligation bonds 3 308,635 286,235 -— -— 308 635 236,235
Revenue bords — — 7737125 765038 713725 765.038
Special assessment debt with

govemnmeni eommitment 2670 349 : — S = 26710 3450
Limited obligation debt 1,164,747 1.140,089 — — 1,164,747 1,140,089

Towl : $ 1476072 1,420,814 773,725 765,038 2,249,797 2,194,852

The City’s total debt increased by $54.9 million, or 2.5%, net of $213 2 million in payments,* during the fiscal
year ending April 30, 2008. The key factors in this inciease were the issuance of the folowing bonds and lease
purchases: '

. $22 6 million in City of Kansas City, Missouri special obligation bonds (Swope Ridge Geriatric Center,
Second Street Streetscape, Tow Lot, Columbus Patk Projects)

. $40 million in general obligation bonds

. $35 million in water revenne subordinate bonds

. $29 3 million in City of Kansas City, Missouri special obligation bonds (East Village Project)

. $0.5 million in Depaitment of Natural Resources loan {Storm Water Project)

4 $2.0 mitlion in Missouii 'I'ransﬁo:tation Finance Corporation (MTFC) (Paseo Bridge Project)**
. $18.4 million in lease purchase agreements (various equipment)

The following refunding bonds were also issued in fiscal year 2007 — 08:

. $5.9 million in City of Kansas City, Missouri special obligation refunding bonds {Refunding of Kansas
City Municipal Corporation, Series 1998A)
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. $114.9 million in Industrial Development Authority of the City of Kansas City, Missouri (IDA), variable
rate demand tax-exempt revenne bonds (Kansas City Downiown Redevelopment, Fixed Rate Conversion)

*  The $213.2 million repayment includes IDA, Series 2005A, $115.0 million, principal outstanding,
which were purchased on the fixed rate conversion date to convert Series 2005A into fixed rate bonds
from variable 1ate demand bonds,

*#* The loan will be disbursed by MTFC in annual installments of $2 million for five years.

'The City’s general obligation bond credit ratings by Fitch, Standard & Poor’s Corperation, and Moody’s Investor
Services, Inc. are “AAA,” “AA,” and “Aa3,” respectively. The City’s other bond ratings are also shown in the
following table:

Moody’s Standard &

Typeof bonds issued rafing Poor’s rating Fiteh’s rating
Generalobligation bonds - Aa3 AA AAA
General obligation NID bonds Aa3 Not rated Notrated
‘Water revenue bonds Al AAK Notrated
Sewer revenue bonds A3 AA Notrated
Afrport revenue bonds {senior lien bonds) Al A+ At
Airport revenue bonds (subordinate lien bonds) A2 A A
Airport specizl facility bonds AZ AA- AA
Afirport PFC bonds A3 A A
Kansas City, Missouri Special Obligation

Bonds (Series 2008A) AZ AA- AA
Kansas City, Missouri Special Obligation
Bonds (Series 2008 B) A2 AA- AA

* Standard & Poor’s upgraded the water revenue bonds on August 1, 2008 to AA+ from “AA”.

Article VI, Sections 26(b) and (c) of the state constitution permits the City, by a vote of the qualified electors, to
ineur indebtedness for City purposes in an aggregate amount not to exceed 10% of the assessed value of property
within the City. Article VI, Section 26(d) of the state constitution permits the City, by a vote of the qualified
electors, to incur indebtedness for the purposes of acquiring right-of-way, constiuction, extending and improving
streets and improving sanitary or storm sewer systems in an aggregate amount not to exceed 10% of the assessed
value of property within the City. Asticle VI, Section 26(e) of the state constitution permits the City, by a vote of
the qualified electors, to incur indebtedness for the purposes of purchasing or constructing waterwoiks, electric,
or other light plants in an aggregate amount not to exceed 10% of the assessed value of property within the City.
The additional langnage in 26{e) is an aggregate limit of general obligation debt of 20%.

The City’s constitutional debt limit calculated as of April 30, 2008 is $1,456,782,929. The City’s current legal
debt margin is $1,054,429,898, which takes into account both authorized but unissued bonds totaling
$104,915,000 and outstanding general obligation bonds less debt service fund balance totaling $297,438,031.
Additional information regarding the City’s long-term debt is in note 7 on pages A-76 to A-101.
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Economic Factors and Next Year’s Budgets and Rates

. Based on the Bureau of Labor Statistics, the unemployment rate for the City at April 30, 2008 was 4.6%,
which is 0.5% lower than the rate one year ago. This compares favorably to the state and national average
unemployment tate of 4.9% and 4.8%, respectively.

. Inflationary trends in the region were 40% at April 30, 2008 and are slightly higher as compared to
national indices of 3.9%.

All of these factors are considered in preparing the City”s budget
Request for Information

This financial report provides citizens, taxpayers, customers, investors, and creditors with a general overview of
the City’s finances and demonstiates accountability for the money it receives. Questions concerning any of the
information provided in this report or 1equests for additional financial information should be addressed to the
City Controller’s Office, 414 East 12th Street, Suite 302, Kansas City, Missonti 64105
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Assets

Cash and investments
Receivable, net:
Taxes
Accounts
Interest
Other
Prepaid items
Due from other governments
Due from primary government
Due from compoenent units
Inventories
Special assessments - net
Bond issue costs — net
Other assets
Resmicted assets:
Cash and investments
Accovnts receivable
Accrued interest

Due from primary government

Notes receivable
Capital assets, nondepreciable
Capital assets, depreciable, net

Total assets

CITY OF KANSAS CI1Y, MISSOURI
Statement of Net Assets

Apsil 30, 2008

{In thousands of dollars)

Primary government

Governmental Business-type Component
activities __ Aactivities Total units
$ 467,693 147,912 615,605 27,685
01,138 — 91,138 —
1,992 35,148 37.141 5,212
4,226 1,618 5,844 56
5,268 291 5,559 4,519
— 1,592 1,592 —_
38,854 3,831 42,685 2,497
— — — 4,958
5,292 45 5,337 45
- 3,602 3,602 1,703
6,413 75 6,488 —
17,416 8,098 25514 6,037
1,577 — 1,577 1,488
241,139 227,253 468,392 94,153
— 4,393 4,393 6,213
— 1,591 1,591 —
— — — 24,009
— 6,802 6,802 —
2,487,695 247,237 2,734,932 26,465
1,158,854 1,678,272 2,837,166 28,922
4,527,597 2,367,761 6,895,358 233,962
A-18 {Continued)




CITY OF KANSAS CITY, MISSOURI
Statement of Net Assets
April 3¢, 2008
(In thousands of dollars)

Primary government

Governmental Business-type Component
Liabilities activities activiiies Total units
Liabilities:
Acccunts payable 5 63,540 22,339 85,885 6,452
Other accrued items 14,620 4,126 18,746 7,145
Construction contracts and
retainages payable - 10,676 3,236 13,912 —
Due to other governments — — — 61
Intemal balances (252) 252 — _
Prepaid lease revenue — 3,322 3,322 —
Due to primary government _ — — — 5,337
Due to compoenent units 28,967 — 28,967 45
Uncarned revenue 22010 — 22,010 550
Accrued interest 30,997 : 8,58% ' 39,586 1,929
Other Habilities 7,355 1,470 8,825 3,975
Long-term liabilities:
Due within one year 57,727 46,114 103,841 13,110
Dae in more than one year 1,463,734 747,233 2,210,967 520,741
Net pension obligaticns 7.983 2,769 10,752 16,150
Net other post-employment benefit :
obligations 11,025 2,891 13,916 1,901
Total Habilities 1,718,388 842,341 2,560,729 571,396
Net Assets
Net assets:
Investment in capital assets, net
of related debt 2,331,180 1,260,120 3,591,300 40,398
Restricted for:
Liberty Memorial — nonexpendable 15,688 ~- 15,688 —
Liberty Memorial - expéndable 905 — ' 905 —
Debt service 54,925 41,711 96,636 117,729
Insurance reserves 800 — 800 —
Airport improvements — 55,050 55,050 —
Other _ — — — 7,630
Unrestricted (deficit) 405,711 168,539 574,250 {509,191}
Total net assets (deficit) 3 2,809,209 1,525420 4.334,629 (343,434)

See accompanying notes to basic financial statements.
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Assets

Cash and investments

Receivables:
Taxes

Municipal court

Accounts

Special assessments
Interest and dividends

Other

Allowance for uncollectible receivables

Due from other governments
Due from other funds
Due from component units

Restricted assets — eash and investments

Other

Liabilities and Fund Balances

Liabilities:

Total assets

Accounts payable
Other accrued items
Construzction contracts and retainages payable
Due to other funds

Due to component anits
Deferred revenue

Other liabilities

Total liahilities

Fund balances:

Reserved for:

Unreserved, designated for, reported in:
Reappropriations

Unreserved, wndesignated, reported jn:

Encumbrances
Debt service
Construction
Endowment

Special revenue funds

General fund

Special revenue funds
Capital project funds
Debt service funds

Permanent fund

Total fund balances

CITY OF KANSAS CITY, MISSOURI
Governmental Funds Balance Shest

April 30, 2008

{In thonsands of dollars)

&

Total liabilities and fund balances 5

See accompanying notes to basic financial statements,

Nonmajor Total
Capital governmental governmental
General improvements funds funds
66,616 158,019 243,058 467,693
64,385 11,066 27,754 103,205
2,120 — — 2,120
412 — 1,580 1,992
4,710 — 7,292 12,002
720 1,682 1,824 4,226
1,200 . 3,622 4,822
(9,666) — (9,664) (19,330}
2,336 15,124 21,394 38,854
702 48,390 27,826 76,918
5,292 — — 5,292
802 — 240,337 241,139
— _ 1 1,576 1,577
139,629 234,282 566,599 540,510
16,119 9,623 38,404 63,546
6,397 4] 6,615 13,053
210 4,027 6,439 10,676
15,533 4,609 58,001 78,233
4,790 — 24,177 28,967
48,869 14,754 27,181 50,804
134 — 7,231 7,335
92,042 32454 168,138 202,634
15,272 54,414 80,448 146,134
— — 73,778 73,778
— — 113,636 113,636
— — 15,588 15,688
— 147414 — 147,414
- — 9,132 9,132
36,315 - — 36,315
— — 42,999 42,099
— — 39,063 39,065
— — 22,823 22,823
— — 892 892
47,587 201,828 398,461 647,876
139,629 234,282 566,599 940,510
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CITY OF KANSAS CITY, MISSOURI

Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets

April 30, 2008
(In thousands of doflars)

Fund balances — total governmental funds £ 647,876

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds:

Governmental capital assets 4,023,418
Less accumulated depreciation {376,829)
3,646,589
Interest on long-term debt is not accrued in governmental funds, but rather is recognized
as expenditure when due (30,997)
Revenues that are deferred due to the City not receiving cash within 60 days are
recognized as tevenue in the governmental activities in the statement of net assets 68,764

Long-term obligations, including bonds payable, are not due and payable in the current
period and, therefore, are not reported in the funds

Bonds and notes payable (1,476,072)
Net pension obligations (7,983)
Other post employment benefit obligations {11,025)

Compensated absences (23,074)
Claims payable (21,289)
Unamortized premium on bond issues (25,688)
Deferred charges on refunding 22,791
Deferred discount on bond issnes 1,871

Bond issue costs, net of related amortization, are not 1ecorded 2s an asset in the

governmental funds 17,416
Net assets of governmental activities 5 2,809,209

See accompanying notes to basic financial staternents.
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CITY OF KANSAS CITY, MISSOURI

Governmental Funds Statemerst of Revenues, Expenditares, and Changes in Fund Balances

Yearended April 30, 2008
(in thousands of dollars)

Revenues:
Taxes
Licenses, permits, and franchises
Fines and forfzitures
Rents and concessions
Investment income and interest
Chazges for services
Intergovernmental revenues
Special assessments
Contribations
Other

Total revenues

Expenditures:

Cuerent:
General government
Fire
Public works
Neighborhood development
Health
Culture and recreation
Convention facilities
Nondepartmental
Police

Intergovernmental:
KCATA

Debt service:
Principal retirement
Interest and fiscal agent fees
Bond issue costs

Capital ontlay:
Public works
Culinre and recreation
Neighborhood development
Fire
General govermnment

Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses):
Transfers in
Transfers out
Issuance of debt
Issuance of refunding debt
Premium/discount on bond issne
Payment to refunding bond escrow agent

Other financing sources {uses), net
Net change in fund balances

Fund balances, beginning of year

Fund balances, end of year

See accompanying notes o basic financial statements.

Nonmajor Total
Capital governmenial governmental
General improvements funds fands
$ 279,776 69,221 227447 576,444
133,018 — 21,930 154,948
16,275 — 816 17,091
1,050 — 14,802 15,852
2,269 12,425 22,799 37,493
34,120 — 12,255 46,385
4,908 13,575 85,034 103,517
191 — 6,903 7.094
1,019 74 41,071 42,104
5,085 34 _ 4,065 9,184
477,721 95,329 437,122 1,010,172
96,728 881 19,084 117,593
82,4806 — 12,248 94,735
22,333 — 34976 57,309
18,270 — 15,227 33,497
— — 66,386 66,386
10,154 — 32,231 42,385
283 — 20,980 21,263
-— — 84,653 84,653
175,831 — 7,167 182,998

— —_ 47,893 47,893
3,432 — 56,069 59,501
1,485 — 65,466 66,951
— — 3,160 3,160
3,561 65,005 133,037 202,603
472 19,105 21,270 40,847
3473 1,673 71,334 76,480
e — 2,141 2,141
4,848 2 7,330 12,180
423,356 87,666 701,553 1,212,575
54,365 7.663 (264,431 (202,403)
4,658 7,835 146,612 159,103
(49,812} (11,962} (98,295) (160,069)
— 2,000 99,107 161,107
— —_ 121,225 121,225
— 4,514 4,514

— — (121,225) {121,225)
{45,154) (2,127} 151,938 104,657
9211 5,536 (112,493) (97,746)
38,376 196,252 510,954 745,622
$ 47,587 201,828 398,461 647,876
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CITY OF KANSAS CITY, MISSOURI

Reconciliation of the Govemmental Funds Statement of Revenues, Expenditures, and
Changes in Fund Balances to the Statement of Activities

Year ended April 30, 2008
(In thousands of dollars)

Net change in fund balances - total governmental funds
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expendimres. However, in the statement of activities, the cost
of those assets is allccated over their estimated useful lives and reported as depreciation expense. The
following is the detail of the amount by which capital outlays exceeded depreciation in the current period:

Capital outlay
Depreciation

Revenues in the statement of activities that do not provide current financial resources are not reported as
revenues in the funds
Some expenses reporied in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds:
Change in net pension obligation
Change in other post-employment benefits obligation
Change in claims payable
Developer contributions do not provide current financial resources and are not reported as revenues in the
funds

The issuance of long-term debt (for example, bonds, loans, and leases) provides current financial resources to
governmental funds, while the repayment of the principal of long term debt consumes the current
financial resovrces of governmental funds. Also, governmental funds report the effect of issuance costs,
premiums, disconats, and similar items when debt is first issued, whereas these amounts are deferred and
amoriized in the statement of activities. In the statement of activities, interest is accrued on ontstanding
bonds, whereas in the governmental funds, an interest expenditure is reported when due, The following is
the detail of the net effect of these differences in the treatment of long-term debt and related items:

Bond, capital leases, and loan proceeds, including premivm/discount
Repayment of principal (bonds, loans, and capitalized lease obligations)
Defeasance of debt refunding

Amortization of premium/discount, net

Interest

Bond issue costs

Amortization of bond issue costs

Deferred charge on refunding

Amortization of deferred charge on refueding

Change in comnpensated absences

Iniemal service funds are used by management to charge the costs of various activities internally to
individual funds. The net expense of certain activities of internal service fands is reported with
governmental activities

Transfers of capital assets from ihe proprietary funds are not reported as transfers in by the
governmental funds

Transfers of capital assets to the propnetary funds are not reported as transfers out by the
governmental funds

Change in net assets of governmental activities

See accampanying notes to basic financial statements.
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(97,746}

259,021

(44,568)
215,353

3,979

3,104
(11,025}
(21,289

11,607

(226,346)
59,501
121,225
3,168
(3,951)
3,160
(1,609)
5721
2,176)

B398
(42,185)

27,684
12,932

_ (44,563)

57,851
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Qperating revenues:
Charges for services
Renzals and tolls
Other

Touwl cperating revenues

Cperating expenses:
Saluries, wages, and employee benefitg
Supplies and matedais
Utilires
Conteactual services
Repairs and mainterance
Tnsurance
Claims
Depreciation and amortization
Other

Foul gperating expenses
Operating ncome (loss)

Monoperating revenues {expensesh
" Investment income
Inierest expense and fiscal agent fees
Passenger Tacility charges
Custamer Eacility charges
Grants.
Other

T'uial nonoperating revenues {expenses), net

Income (Joss) before capital contributions
and transfers

Capital contributions
Transfers in
Transfers out

Change in net assets
Net assets. beginning of year
Net assets, end of year

See accompanying notes to basie financial statements.

CITY OF KANSAS CITY, MISSOURI
Proprietary Funds Statement of Revenues, Expenses, and Changes in Fund Net Assets

Year ended Apeil 30,2008
(In thousands of dollars)

Basiness-type activifies « enterprise funds

Gm'emmeﬁtal
activities ~
Nenmajor internal
Kansas City enterprise service
Water Adrports Sewer funds Tolal funds

8 30,053 103 248 16059 — 259,360 104.168

— — — 1142 1,142 —_
3,987 838 3,870 1 8,716 —
84,040 104,106 79,929 1,143 260218 104,168
28,583 27,457 24,106 — 8D.151 20,654
7.690 4,261 4471 —_ 16422 17 220
7922 — 6,504 — 14 526 . 17241
8,133 46,290 11,801 56.154 3788
5.505 — 4008 9513 3528
33519 — 2,384 5903 —
— — — — — 12.868
10,182 58030 15.737 391 84,340 318
— — — — — 2,495
11,539 135,968 69,113 391 277,009 79312
12,501 (31,862) 10,318 752 (7,761) 23,336
2949 12678 3,468 3.260 22355 12
(5 098) (13,383) (4.984) (1,421) (31 286) . (129)
— 23,822 — — 23322 -

e 6.810 — — 6310 —

— 185 em o 185 —

)] 2.741 23) 679 3370 —
3,076 21,353 {1,539) 2,518 25,256 {117
9425 (4509 9279 3270 17,465 24,739
10,015 20,731 4750 - 78,316 —
. _— — — — 1280
— — — {14,912} (14912) 4,335)

19 440 16,222 56,349 (11.642) 80,8369 27,684
415,984 481,115 513,024 33428 144,551 (27,684)

5 236,424 497,337 360,873 21,786 1,525,420 —_
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CITY OF KANSAS CITY, MISSOURI
Proprigtary Funds Statement af Cash Flows
Year ended April 30, 2008

(1n thaesands of dallars}
Business-iype ativilies — enterprise fonds
Governanental
acfivities -
Nonmajor internal
Kansas City enterprise service
Waler Airposts Sewer funds Toial . funds
Cash flows from opernting activities:
Cash recelved from costomers % 82385 itd 754 77.398 1,084 265,631 ]
Cagh paid to suppliers 31.288) (50.843) (29,097) — (11) 228y (86.314)
Cash paid to emaployees {25.906) (26.407) (23,438) — (75.751) {22343
Other cash paid for operations _ — — B — (1 i3] (3,547
Net zash provided by operaling activities 25,194 21514 24,863 1,083 78,651 577
Cash flows from nancapita! financing aclivities:
Decrease fue to other funds —_ - —_ — —_ (8 946}
Transfer in — — — — — 7.280
Transfer out — — — {2960} {Z2960) (3355)
FProceeds from operating gsants — 185 — — 183 —
Net cash provide:d by {used in} noncapital finascing
activities — 185 — (2,960) @ansn - (5.041)
Cash flows from capital and reluted finuncing activities: )
Acguisition and censtruction of capital nssets (33,559 (61 5043 (29.899) (2 929) (127821} —
Proceeds from issuance of revenue bonds., net of premivm and
discosnt 45 308 — 57 e 46325 -—
Capital contribution — 13282 — — 18282 —
Principal paid on revenue bood matrities and capital lzases (L1 D45) {15340 (2,822 (538 (37.637) —
Interest paid on revenee bonds . capital leases and equipment .
contracts ’ (3513 (18 954) (3.633) (3,430) 27 529) {128)
Proceeds from sale of capital assets — 10,627 — —-- 10,627 e
Debt issuance costs (28 — (149) — ium —
Proceeds from notes 29t -- . — 291 —
CID sples tax — —_ - 660 560
Passenger facility charges . — 23,822 — — 23822 —
Custamer facility charges —_ 6,810 — — 6,210 —
Net cash vsed in capital and related Gnaneing activities (2,945} {36.237) (42,986) {4.226% {86417 {128)
Cush flows from investiog setivitios: ’
Purchase of invesiments (99.645) (213.500) (34.174) {72344} (440,563} —
Preceeds from sales and maturities of investments 76465 21394} 47,400 0411 428217 —
Isterest received 2957 10,168 3267 2,640 19,032 —
Cash provided by (used in) investing activilies (20.223) 10,209 16493 i) 6,686 12 .
Net Increase (Qeerease) in cush and cash equivalents 2.0Z3 1.651 (1.630) {5599 (3,855} T {4,580) .
Cash and cash equivaients at beginning of year 1,681 13,95¢ 6,635 0298 31,568 4,580
Cash and cash equivalents a1 end of year % 3,74 13,605 ° 3.005 3399 27,713 —
Components of cash and cash equivalents at end ot fiscal year: .
Unrestricted 3 863 3430 1332 318 5943 —-
Restricted 2.841 (2,175 3.673 3.081 . 21,770 —
5 3,704 15,605 5005 3.399 — 27,713 —
Reconciliation of operating income {loss) to net cash provided by
(used in) opemting activities: )
Operating income (Joss) ] 12,501 {31.862) 10818 752 (r7en . 24,856
Adji nte to recancile gperating income (108s) 16 nel cash
provided by operating activities:
Deprecialicn znd amoertization 10,182 58,030 15.137 i 84,340 8iB
Changes in assats and liabilities: ’ .
Decrense [increase) in accounls receivables (1,005) 26 (2,737) (38) 3,774) 29
Decrease {increase) in ikvenlorics (103) (89 (128) — (3200 4573
Increase in prepatd items (1) (928) 18y — (1.092) —
Decrease (increase) in dus from other funds {1393 —_ 2086 — (533) bE ] L
Increase (decrease) in aceounts payable 2,465 (689) (721) 1,064 —_
Decrease in ¢urrent Babilities exclading debt {536} — 208) & (738) -
obligations ' 4,672) — (2.698) - (2,370) (2018)
Tacrease in liahilities payablz from restricted . .
assets, excluding debt oblipations 1105 — 845 —_ 19560 —
Tnerease {decrease) in claims payable 5248 371 338% - 9,004 (31 166)
I (d ) in comp ! ah, 301 257 64 — 622 (1,624}
Increase (decreuse) in other pegrued expenses 332 2,389 3% — 3,201 (Z.192)
Tolal adjustenents 12,690 _ 59,376 [4,045 331 86,442 (24,279
Net eash provided by operating aclivitles : 13 25191 27,514 24,863 1,083 78,651 577
Nonczsh capite] and related financing nclivilies:
Centributions of eapital assels $ 13,015 20,131 471570 —_ 78316 —
Transfers of capital assels — — — (1% 252) {11,952) [eb]
Incraase {decrease) in faie value of fnvesiments 208 2427 526 423 3.584 —

See accompanying noles to basic financial sintements.
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CITY OF KANSAS CITY, MISSOURI

Fiduciary Funds Statement of Net Assets

April 30, 2008
{In thousands of dollars)
Private
Pension purpose Agency
trusts trusts funds
Assets:
Cash and cash equivalents 3 64478 815 15,484
Investments:
U.S government securities 176,477 — —
Municipal bonds 201 — —
Corporate bonds and notes 168,616 —_ —
Common and preferred stock 751,298 — —
Government mortgage-backed securities 60,106 — —
Partnerships 24,984 — —
Real estate 85,900 — —
Short term investment funds 23,907 — —
Foreign equities - 146,064 — —
Collective trusts — equities 385,431 _— —
Collective trusts —fixed income 301,310 — —
‘Warrants _ 13 — —
Futures contracts and options {(313) - —
Indexed notes and bonds 5,802 — —
Receivables:
Accourts 41 — 1,624
Interest and dividends 4,387 4 24
Other : 0,232 — -
Due from other funds 1,567 — —
Securities lending collateral 152,365 —_ —
Other assets — — 1,683
Total assets 2,361,886 819 18,815
Liabilities:
Accounts payable 66,185 — 5,019
Due to employees — — a7
Securities lending collateral 152,365 — —
Deposits — —_— 13,709
Total liahilities 218,550 —_ 18,815
Net assets held in trast for pension
benefits and other purposes $ 2,143,336 819 —

See accompanying notes to basic financial statements.
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CITY OF KANSAS CITY, MISSOURI
Fiduciary Funds Statement of Changes in Net Assets
Year ended April 30, 2008
(In thousands- of doltars)

Private
Pension purpose
trusis trosts
Additions:
City contributions $ 50,070 —
Employee contributions : 21,580 -—
Other contributions — 129
Contributions 71,650 129
Investment income (expense):
Investment income : 47212 30
Net depreciation in fair value of investments (73,736) —
Investment expense : (11,237 —
Securities lending income 10,014 —
Securities lending expense : {9,216) —
Net investment income (loss) _ (36,963) 30
Total additions . 34,687 159
Deductions:
Pension benefits 111,737 ——
Empleyee refunds 4,124 —
Administrative expense 866 —_
Nondepartmental —— 56
Total deductions _ 116,727 56
Net increase (decrease) (82,040) 103
Net assets, beginning of year 2,225,376 _ 716
Net assets, end of year . $ 2,143,335 819

See accompanying notes to basic financial statements.
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CITY OF KANSAS CITY, MISSOURL
Discretely Presented Component Units Combining Statement of Net Assets
April 30, 2008
(In thousands of dellars}

Land .
Clearance Tax
for Increment
Redevelopment Financing Police
Assets Anthority Commission Department Other ‘ Tofal
Cash and investiments $ 84 1,319 12718 13,564 27,685
Receivables:
Acconnts 260 — 644 7.807 8,711
Notes 2,384 — 26 2,000 4,410
Interest _— — — 56 56
Other — — 3 104 100
Allowance for uncollectible receivables —_— — — (3,499) €340
Due from other governments -_ — 2,497 — 2497
Due from primary government, — — 4,913 45 4958
Due from component unitg — — — 45 45
Inventories — — 1646 57 1,703
Restricted assets: :
Cash and investments — 85376 1310 7,467 94153
Due from primary government — 24 00% — — 24 009
Receivables — 6,213 — -— 6213
Capital assets, nondepreciable 1,900 — — 13,963 15,863
Capital assets, depreciable, net 2,708 — 10,725 15.489 28922
Assets held for redevelopment 230 10,602 — — 11,532
Bond issue costs, net — £,037 — — 6,037
Cther assets e — — 558 - 558
Total assets 8,266 133,556 34,484 57,656 233,962
Liabilities
LiabiHties:
Accounts payable 199 639 4892 922 6,452
Inlerest payable — 1,800 — 129 1,929
Compensated absences — current — — 7.082 — 7,082
Current maturities of debt — 4510 — 1,518 6,028
Other accrued expeinse — — - 4,741 2404 7,145
Due to other governments — 61 — — 61
Due to primary government 2,384 — — 2.953 3337
Due to component units ~— — — 45 45
Cempensated absences — noacurrent — —_ 25538 — 25,538
Deferred income — — — 550 550
Net pension obligation — — 16,150 — 16.150
Long-term debt - 491,347 — 3856 495 203
Net other post employment benefit obligation - e 1,901 — 1.901
Other habilities — 796 3,179 — . 3,975
Total iabilities C 2,583 459,153 43,283 12,317 577,396
Net Assets (Deficit)
Net assets (deficit):
invested in capital assets, net of rejated debt 4.608 — 10725 25,065 40,398
Restricted for: ’
Debt service — 113,968 3,761 117,729
Special programs _ — 3.142 — 5,142
Revolying capital account — — — 2,488 2,488
Unrestricted ) 1,075 {479,565) 4666y 13,965 (509,191)
Total net assers {deficit) 3 5,683 (365,597) (28,799) 45,279 (343,430

See accompanying notes to basic financial statements.
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CITY OF KANSAS CITY, MISSOURI
Notes to Basic Financial Staterments
April 30, 2008

Summary of Significant Accounting Policies

The City of Kansas City, Missouri (the City) was incorpozated in 1850 and covers an area of
approximately 318 square miiles in Jackson, Clay, Platte and Cass counties in Missouri. The City is a
charter city and utilizes a council/manager form of government. The City provides services to its residents
in many areas, including public safety, water and sewer services, community environment and
development, recreation, and various social services, :

The accounting and reporting policies of the City conform to U S. generally accepted accounting principles
(GAAP) applicable to Jocal governments. The following is a summary of the more significant accounting
policies and practices of the City.

(a) Firancial Reporting Entity

Ihe accompanying financial statements present the City’s primary government and component units
over which the City is financially accountable. Financial accountability is based primarily on
opetational or financial relationships with the City (as distinct from legal relationships). Component
units are reported in the City’s financial statements as follows:

Blended Component Units

The following legally separate eatities are component units that are, in substance, a part of the City’s
general operations.

Kansas City Municipal Assistance Corporation (KCMAC) is governed by a seven-member board
appointed by the city manager. Although it is legaily separate from the City, KCMAC is reported as
if it were part of the primary government because its sole function is the financing of municipal
projects for the City. The activities of KCMAC are included in the accompanying financial
statements as part of the nonmajor governmental funds. KCMAC does not have separately issned
financial statements.

The Police Retirement System and the Civilian Employees’ Retirement System are governed by a
single seven-member board, as defined by the state statutes. State statutes require the City to provide
for and fund the Police Retirement System. The funding requirement is separate and apart from the
funding requirement of the Board of Police Commissioners. These retirement systems are reported as
if they are a part of the City because their sole function is to administer police benefit programs the
City is required to provide. The activities of the retirement systems are included in the accompanying
financial statements as pension trust funds. '

The City has determined that the Police and Civilian retirement plans ate component umnits of the
City because their exclusion from the City’s reporting entity would be misleading since the plans
provide benefits that ultimately ara the City’s responsibility to fund.
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(b)

CITY OF KANSAS CITY, MISSOURI
Notes to Basic Financial Statements
April 30, 2008

Discretely Presented Component Units

The component unit columns in the financial statements include the financial data of the City’s other
component units. They are reported in a separate column to emphasize they are legally separate from
the City.

1

Land Clearance for Redevelopment Authority (LCRA) eliminates blight within the City limits
by acquiring and preparing land for redevelopment. The mayor appoints all five members of
the board of commissioners. LCRA anmally receives a significant amount of revenues from
the City. The complete financial statements may be obtained by writing to LCRA at 100
Walnut St. Suite 1760, Kansas City, Missouri 64106 or by calling (816) 221-0636.

Tax Increment Financing (TIF) Commission uses tax increment financing as a methed to
finance redevelopment project expenses through payments in Heu of taxes and economic
activity taxes The mayor appoints all six members of the TIF board of commissioners. The
complete financizl statements may be obtained by writing te TIF at 100 Walnut St Suite 1700,
Kansas City, Missouri 64106 or by cafling (816) 221-0636

The Kansas City Board of Police Commissioners (Police Department) provides police services
for the City and is governed by a five-member board. The mayor is a member, with the four
remaining members appointed by the governor of Missouri. Under state statutes, the City must
provide funding to the board amounting to at least 20% of the City’s general revenues. Furiker,
the board cannot levy taxes or issue bonded debt, powers that are held by the City, to the
benefit of the board. As a resnlt of the board’s fiscal dependency upon the City, the City is
financially acconntable for the board. See note 12 for additional details, The complete
financial statements may be obtained by writing to The Kansas City Board of Police
Commissioners at 1125 Locust, Kansas City, Missouri 64106 or by cailing (816) 234-5354.

Economic Development Corporation (EDC) is a business and economic development
organization City officials constitute 15 of the 43 members of the EDC board of directors. The
City is financially accountable for EDC. The City provides EDC’s major source of revenues
and approves its budget annually The complete financial statements may be obtained by
writing to EDC at 100 Walnut St. Suite 1700, Kansas City, Missouri 64106 oz by calling (816)
221-0636. : :

KCCID ~ Charitable Trust merges public and private funds and development incentives to
acquire, construct, maintain, and operate redevelopment projects. KCCID has a five-member
board of directors consisting of four Eccnomic Development Carporation (EDC) board
members, including a city council member and the president of EDC. The City has provided
significant funding, by use of federal grants, to KCCID, which reflects KCCID’s dependence
on the City. The complete financial statements may be obtained by wiiting to KCCID at 100
Walnut St. Suite 1700, Kansas City, Missouri 64106 or by calling (816) 221.0636.

Port Autho:ity of Kansas City, Missouri (Port Authority) is responsible for the planning and
development of the Missouri River within the City’s corporate limits. The mayor appoints all
seven members of the board of commissioners, The City is able to impose its will on the Port
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CITY OF KANSAS CITY, MISSOURI
Notes to Basic Financial Statements
April 30, 2008

Authority. The complete financial statements may be obtained by writing to the Port Authority
at 100 Walnut St. Suite 1700, Kansas City, Missouti 64106 or by calling (816) 221-0636.

Maintenance Reserve Corporation (MRC) administers 2 home maintenance program provided
to certain homeowners participating in loan programs formerly administered for the City by
the Housing and Economic Development Financial Corporation. MRC is governed by a
four-member board of directors appointed by the city manager. Funding of MRC’s activities is
provided primarily by federal grants obtained by the City. The complete financial statements
may be obtained by wiiting to MRC at 600 Broadway, Kansas City, Missouri 64106 or by
calling (816) 472-2921.

Downtown Economic Stimulus Authority of Xansas City, Missouri (DESA) reviews
development projects wishing to use the state revenues authorized by the Missouri DESA and
makes formal recommendations to the City Council and the Missouwri Development Finance
Board. The mayor appoints 12 of the 13 members of the board of commissioners. The City is
able to impose its will on the DESA. The complete financial statements may be obtained by
writing to the Downtown Economic Stimulus Authority at 100 Walnut St. Suite 1700, Kansas
City, Missouri 64106 or by calling (816) 221-0636.

Kansas City International Airport — Community Improvement District (KCICID) provides a
financial benefit to the City by collecting sales and use taxes within the district to address
economic, social, and infrastructure needs within the district as well as providing management,
operational, and ownership duties for all real and personal property either owned, leased to, o1
from the KCICID, The mayor appoints all five members of the KCICID board of directors.
The complete financial statements may be obtained by writing to the Kansas City, Missouri
International Airport at 601 Biasilia Ave., Kansas City, Missouri 64153 or by calling (816)
243-3000.

Performing Arts Community Improvement District provides a financial benefit to the City by

collecting sales taxes and fees, 1ents, and other charges within the district for the purpose of

funding the expansion and improvements of the downtown Kansas City, MO area surrounding

Bartle Hall and the Performing Arts Center. The mayor appoints all eight members of the

board of directors. The complete financial statements may be obtained by writing to the City

of Kansas City, Missouri, Finance Department at 414 E. 12th St. Suite 302, Kansas City,
MO 64106 or by calling (816) 513-1187.

The American Jazz Museum (AJM) is 1esponsible for overseeing the construction/renovation
and maintenance of the Jazz Hall of Fame, the GEM Theatre, the Negio Baseball Hall of Fame
(the Cultural Facility), and the Museum. The City appoints a voting majority of the governing
body and can impose ifs will upon AJM. The complete financial statements may be obtained
by writing the AJM at 1616 East 18th Street, Kansas City, Missouri 64108 or by calling (816)
474-8463,

Metropolitan Ambulance Service Trust (MAST) provides municipal ambulance services. The
mayor appoints all seven members of the MAST board of trustees. The City annually provides
significant operating subsidies to MAST. The complete financial statements may be obtained
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CITY OF KANSAS CITY, MISSOURI
Notes to Basic Financial Statements
April 30, 2008

by writing to MAST at 6750 Eastwood Trafficway, Kansas City, Missouri 64129 or by calling
(816) 924-1700.

Basis of Presentation
Government-Wide Financial Staternents

The government-wide statement of net assets and statement of activities report the overall financial
activity of the City and its component units, except for fiduciary activities. Eliminations have been
made to minimize the double-counting of internal activities of the City. These statements distinguish
between the governmental and business-type activities of the City. Governmental activities generally
are financed through taxes, intergovemmental revenues, and other nonexchange tiansactions
Business-type activities are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for
the government-wide, business-type activities of the City and for each function of the City’s
governmental activities. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include (a) charges paid by the recipients of goods or services offered by
the programs and (b) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as progiam revenues,
including all taxes, are presented as general revenues.

Fund Financial Statements

The fund financial statements provide information about the City’s funds, including its fiduciary
funds Separate statements for each fund category - goveinmental, proprietary, and fiduciary — are
presented. The emphasis on fund financial statements is on major governmental and enterprise funds,
each displayed in a separate column. All remaining governmental and enterprise funds are
aggmegated and reported as nonmajor funds.

The City reports the following major governmental funds:

General Fund

The general fund is the main operating fund of the City and accounts for all financial transactions not
accounted for in other funds. The general operating expenditures, fixed charges, and capital
improvement costs that are not paid throngh other funds are financed through revenues received by
the general fund.

Capital Improvements Fund

The capita improvements fund is used to account for the financing of capital improvement projects
not financed by other funds or by long-term debt. Revenues received by this fund come primazily
from a sales tax allocation for capital improvements and from federal and state grants and other
contributions.
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CITY OF KANSAS CITY, MISSOURI
Notes to Basic Financial Statements
April 30, 2008

The City reports the followm'g major enterprise funds:

Water Fund

The water fund accounts for activities of the City’s water distribution system. Revenues are derived
mainly from water service and installation charges.

Kansas City Airports Fond

. The Kansas City airports fund accounts for the operations of the City’s two airports: Kansas City
International Airport (KCE and the Charles B. Wheeler Downtown Airport. Revenues are derived
principally from hangar and terminal building rental, landing fees, and parking.

Sewer Fund

The sewer fund accounts for the activities of the wastewater collection and treatment system
Revenues are derived primarily from sewer users’ service charges and fees

The City reports the following additional fund types:

Enterprise Funds

These funds account for the operation of public parking garages and the proceeds from a special
facility bond issue and the related lease agreement for the aircraft maintenance and overhaul base
located at the Kansas City International Airport. The public parking garage fund (Auditorium Plaza
Garage) was closed at the end of fiscal year 2008.

Internal Service Funds

These funds account for the costs of the cumulative insutance reserve and the working capital for
public works, engineering services, storerooms and duplicating, parks and recreation, information
technelogy, and general services on a cost-reimbursement basis. Internal Service Funds were closed
at the end of fiscal year 2008

Pension Trust Funds

These funds account for moneys held in trust by the City for pension benefits. The City uses pensibn
trust funds to account for the retirement plans for regular employees, firefighters, police officers, and
civilian employees of the Police Department.

Private Purpose Trust Funds

These funds account for moneys held in trust by the City, other than those reported in pension trust
funds, under which principal and income benefit individuals, private orgamizations, or other
governments. The City uses private purpose trusts to account for funds held for employee memorials,
municipal correctional facility inmate canteen operations, and various donations provided to the City
by citizens and other interested parties.
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CITY OF KANSAS CITY, MISSOURI
Notes to Basic Financial Statements
April 30, 2008

Agency Funds

These funds account for moneyé held by the City on behalf of others as their agent The City uses
agency funds to account for various special deposits, municipal court appearance bonds, Police
Department grants, payroll and insurance benefits, and other various deposits.

Permanent Fund

This permanent fund accounts for moneys held by the City for future preservation of the Liberty
Memorial and its musenm. The primary source of revenue was the tax collections in excess of
$30,000,000 of the ¥2 of 1% sales tax that was in effect from May 1999 until September 2000 and the
interest earned on these collections

Basis of Accounting

The government-wide, proprietary fund, and fiduciary fund financial statements are reported using
the economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of
when the related cash flow takes place. Nonexchange transactions, in which the City gives (or
receives) valve without directly receiving (or giving) equal value in exchange, include property
taxes, income taxes, sales taxes, grants, entitlements, and donations. On an accrual basis, revenues
from property taxes are recognized in the period for which the levy is intended to finance. For
example, the calendar 2007 levy is recognized as reveénue for the year ended April 30, 2008.
Revenues from assessed taxes, principally income, sales, and utility franchise taxes, are recognized
in the fiscal year in which the underlyin